
CITY of NOVI CITY COUNCIL 
 
                                            Agenda Item F        

July 8, 2019 
 
 

SUBJECT:  Approval of a Street Light Purchase Agreement with Detroit Edison Company for the 
installation and ongoing operation cost of one (1) street light at the entrance of Liberty 
Park off of Dixon Road, and approval of an agreement with the Liberty Park Recreational 
Facilities Association for the sharing of installation and ongoing operation costs per the 
City’s Street Lighting Policy. 
 

SUBMITTING DEPARTMENT:  Department of Public Works, Engineering Division  
 

CITY MANAGER APPROVAL:   
  

EXPENDITURE REQUIRED $     3,029.72  (Installation paid by City)  
$        260.90  (Annual Operating Costs paid by City)  
$     3,290.62   TOTAL City share 
 
$     1,752.79 (HOA paid cost) 

AMOUNT BUDGETED $   20,000      (Street Light Installation) 
$ 152,000      (Street Light Operations) 

LINE ITEM NUMBER 101-442.10-924.051 (Streetlight Installation) 
101-442.20-924.000 (Street lighting Operations) 

 
BACKGROUND INFORMATION: 
 

The Liberty Park Recreational Facilities Association is requesting the installation of one (1) 
standard overhead 58w LED luminaire with gray housing mounted on one (1) gray 
fiberglass thirty foot post at the Liberty Park entrance located off of Dixon Road, north of 
12 Mile Road.   
 
The Resolution for Amended Street Light Policy adopted on September 24, 2012 states the 
City will provide one single, standard overhead street light in the public right-of-way at 
major road entrances of residential developments to enhance public safety up to 100 feet 
from an existing electrical conduit.  The policy also states when the lighting requests 
include upgraded decorative or additional street lights, the petitioner shall bear the 
additional cost of installation beyond the cost for a single standard light.  The Homeowners 
Association (HOA) is requesting a standard overhead street light located 285 feet from the 
exiting electrical conduit. Therefore, the portion of the installation cost for the additional 
185 feet of electrical conduit will be the HOA’s responsibility.  Similarly, the policy states the 
City will pay for the ongoing operation and energy costs for one street light at the 
entrance, and ongoing operation and energy costs for additional lighting will be paid by 
the Homeowners Association.  
 
Engineering staff worked with DTE Energy (Detroit Edison Company) and the Liberty Park 
Recreational Facilities Association to determine the appropriate location for a street light, 
and obtained an estimate of the installation and ongoing operation cost for one (1) 
standard light.  The new street light will be one standard, direct buried, gray fiberglass post 
with a 58w LED luminaire with gray housing consistent with the style of street lighting that 
the City considers the standard for residential entryway lighting. 
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In order to facilitate installation of the street lights, DTE Energy is requesting approval and 
execution of the attached Purchase Agreement.  The DTE Energy agreement requires the 
City to pay the total installation cost of $4,782.51 and an ongoing annual lamp charge of 
$260.90 for operation and maintenance of the street light.  As with all other street light 
installations, the City requires payment by the applicant for all reimbursable charges and 
the City pays DTE Energy directly. 
 
The following table summarizes the cost sharing for the requested streetlights: 
 
Description City Share Developer/HOA Share Total 
Installation Costs $ 3,029.72 $ 1,752.79 $ 4,782.51 
Annual Operating Costs $    260.90 $ 0 $    260.90 

 
A second agreement between the City and the Liberty Park Recreational Facilities 
Association is also provided for consideration to formalize the cost sharing and payment 
arrangement for the installation and operation of the streetlight. Liberty Park Recreational 
Facilities Association has paid the City its portion of the installation costs.  
 
The proposed agreements have been reviewed and recommended for approval by 
Engineering staff and the City Attorney (Beth Saarela, June 6, 2019).  
 

RECOMMENDED ACTION:  Approval of a Street Light Purchase Agreement with Detroit Edison 
Company for the installation and ongoing operation cost of one (1) street light at the 
entrance of Liberty Park off of Dixon Road, and approval of an agreement with the Liberty 
Park Recreational Facilities Association for the sharing of installation and ongoing 
operation costs per the City’s Street Lighting Policy. 
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Map information depicted is not intended to replace or substitute for
any official or primary source.  This map was intended to meet

National Map Accuracy Standards and use the most recent,
accurate sources available to the people of the City of Novi.  

Boundary measurements and area calculations are approximate
and should not be construed as survey measurements performed by 
a licensed Michigan Surveyor as defined in Michigan Public Act 132

of 1970 as amended.  Please contact the City GIS Manager to
confirm source and accuracy information related to this map.
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April 2, 2019        

 

City of Novi 

Rebecca Runkel 

26300 Lee BeGole Dr 

Novi, MI 48375 

 

Re:  Proposed Street Lighting-Liberty Park Entrance Lighting-Dixon Rd @ Declaration Dr. 

 

I have completed the review of your request for the proposed lighting and have prepared a 

cost estimate for the installation of one (1) street light post and one (1) 58w LED luminaire. 

I am recommending the installation of one (1) 58w LED with Gray housing mounted on a 

stock 30’ fiberglass direct buried post. Streetlight to be fed by underground cable. 

 

The costs are based on the Option 1 Municipal Street Light rate, where DTE Energy installs, 

owns, and maintains the lighting system.  The rate requires a portion of the construction 

costs be paid by the customer, which is determined by the following formula. 

 

Underground fed (2) 39w Granville acorn LED fixture mounted on a 12’ concrete 

post-Cost to feed light at 285’ from feed point. 

Annual Operating Cost      $496.92 

Costs to Construct       $8,060.79 

3yr Revenue Credit       ($1,490.76) 

Contribution from the City of Novi    $6,570.03 

 

Underground fed (1) 39w Granville acorn LED fixture mounted on a 12’ concrete 

post-Cost to feed light at 285’ from feed point. 

Annual Operating Cost      $248.46 

Costs to Construct       $6,987.79 

3yr Revenue Credit       ($745.38) 

Contribution from the City of Novi    $6,242.41 

 

City of Novi Standard-30’ Fiberglass Post-100’ Feed Point 

Annual Operating Cost      $260.90 

Cost to Construct       $3,812.42 

3yr Revenue Credit       ($782.70) 

Contribution from the City of Novi    $3,029.72      

 

City of Novi Standard-30’ Fiberglass Post-285’ Feed Point 

Annual Operating Cost      $260.90 

Cost to Construct       $5,565.21 

3yr Revenue Credit       ($782.70) 

Contribution from the City of Novi    $4,782.51                             

  

The price quoted shall be in effect for a period of six months from the date of this letter, 

after which these costs will no longer be valid.  After installation, the total cost for additional 



 
 

 
 

modification, relocation or removal will be the responsibility of the requesting party.  

Payment of the customer contribution must be made prior to the actual start of 

construction.  

 

Please contact me for a Street Lighting Purchase Agreement if you would like to proceed 

with the above installation. 

   

Please call if you have questions, 734-397-4017. 
 

Sincerely, 

Brandon R. Faron 
Brandon R. Faron  

Account Manager 
Community Lighting 

 





















 
ELIZABETH KUDLA SAARELA 

esaarela@rsjalaw.com 
 

27555 Executive Drive, Suite 250 
Farmington Hills, Michigan 48331 
P 248.489.4100 | F 248.489.1726 

rsjalaw.com 
 

 
 

          
 June 6, 2019 
 
 
 
Rebecca Runkel, Engineering Technician 
City of Novi 
Field Services Complex 
26300 Lee BeGole Drive 
Novi, Michigan  48375 
 
Re: Liberty Park – Master Agreement for Municipal Street Lighting, Purchase 

Agreement and Association Agreement 
 
Dear Ms. Runkel: 
 
We have received and reviewed the following documents for the installation of a single street 
light at the intersection of Dixon Road and Declaration Drive to serve Liberty Park: 
 

1. Master Agreement for Municipal Street Lighting dated September 16, 2013, and 
Purchase Agreement (Work Order 53189895) 
 

2. Agreement with Association 
 
Master Agreement and Purchase Agreement 
 
The Master Agreement for Municipal Street Lighting (“Master Agreement”) and corresponding 
Purchase Agreement are standard form agreements prepared by DTE Energy for use in projects 
for installation and maintenance of new street lighting.  The Master Agreement controls the terms 
of installation and maintenance, generally, such as terms of payment, rates, maintenance 
responsibilities, term, liability, warranties and general contract provisions, including such things 
as choice of law and notices.  
 
The Purchase Agreement includes the more specific information relating to each particular 
project, including total estimated project cost, project location, project specifications, and special 
order information.  
 
The City should be aware that the cost provided in the Purchase Agreement is an estimate and 
may increase based upon conditions found underground at the time of construction, pursuant to 
the Master Agreement.   
 
The terms of the Master Agreement and Purchase Agreement generally are acceptable and are 
in part, subject to rates and other rules imposed by the Michigan Public Services Commission. 
 



Rebecca Runkel, Engineering Technician 
City of Novi 
June 6, 2019 
Page 2 
 
 
Agreement with Association 
 
With respect to the City’s Agreement with the Liberty Park Recreational Facilities Association to 
install a single standard street light at the entrance of the subdivision, the City will pay the ongoing 
energy costs relating to a single street light within the public right-of-way.  The Association will 
be required to pay the additional cost of the installation for the standard street light 285 feet from 
conduit plus the City’s 10% administrative fee.  The Agreement appears to satisfactory for this 
purpose, as provided.  
 
Please feel free to contact me with any questions or concerns in regard to this matter. 
 

 
EKS 
Enclosures 
C: Cortney Hanson, Clerk (w/Enclosures) 
 George Melistas, Senior Engineering Manager (w/Enclosures) 
 Thomas R. Schultz, Esquire (w/Enclosures) 
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