
CITY of NOVI CITY COUNCIL 

Agenda Item 4 
June 3, 2019 

SUBJECT: Adoption of a Resolution authorizing cost participation under a Highway Safety 
Improvement Program grant, and approval of a cost sharing agreement with the 
Michigan Department of Transportation (with an estimated allocation of $424,764.80 paid 
by Federal funds and $229,035.20 to be paid by the City of Novi) for Traffic Signal 
Modernization Projects at the intersections of Beck Road & Pontiac Trail and Haggerty 
Road & 14 Mile Road. 

SUBMITTING DEPARTMENT: Department of Public Works, Engineering Division 

CITY MANAGER APPROVAL: ~ 

EXPENDITURE REQUIRED $229,035.20 
AMOUNT BUDGETED $ 371,506.00 
APPROPRIATION REQUIRED $ 0 
LINE ITEM NUMBER 202-202.00-863.024 

BACKGROUND INFORMATION: 

The City has obtained federal funding through the Highway Safety Improvement Program 
(HSIP) to perform signal modernization and intersection improvements for the intersections 
at Beck Road/Pontiac Trail and Haggerty Road/Fourteen Mile Road. Both intersections are 
in the top 15 most dangerous intersections in the city. The intersection improvements will 
include mast-arm signal installations with complete pedestrian push-button upgrades. The 
intersection work at Haggerty Road and Fourteen Mile Road will also include the addition 
of a dedicated right-turn-only lane for vehicular traffic heading southbound on Haggerty 
Road to westbound Fourteen Mile Road. 

The project will also include sidewalk ramp and crosswalk upgrades to meet current ADA 
requirements. The estimated construction cost for the Beck Road/Pontiac Trail intersection 
is $312,409; the estimated construction cost of the Haggerty Road/Fourteen Mile Road 
intersection is $341,391. Per the attached cost participation contract, the Michigan 
Department of Transportation (MDOT) will pay $424,764.80 of the overall construction cost 
and the City of Novi will be responsible for the balance of the project costs in the amount 
of $229,035.20. MDOT will place the project out to bid on June 7, 2019 and will award and 
administer the project through their Local Agency Program. 

The City Attorney reviewed the attached local cost participation contract and finds 
documentation sufficient for assigning estimated project sharing costs between MDOT 
and the City (Beth Saarela , May 21, 2019). It is anticipated the construction will begin after 
July l, 2019 and be completed by fall 2019. 

RECOMMENDED ACTION: Adoption of a Resolution authorizing cost participation under a 
Highway Safety Improvement Program grant, and approval of a cost sharing agreement 
with the Michigan Department of Transportation (with an estimated allocation of 
$424,764.80 paid by Federal funds and $229,035.20 to be paid by the City of Novi) for 



Traffic Signal Modernization Projects at the intersections of Beck Road & Pontiac Trail and 
Haggerty Road & 14 Mile Road. 
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Beck Road & Pontiac Trail and 14 Mile Road & Haggerty Road
Intersection Improvements Map

Map information depicted is not intended to replace or substitute for
any official or primary source.  This map was intended to meet

National Map Accuracy Standards and use the most recent,
accurate sources available to the people of the City of Novi.  

Boundary measurements and area calculations are approximate
and should not be construed as survey measurements performed by 
a licensed Michigan Surveyor as defined in Michigan Public Act 132

of 1970 as amended.  Please contact the City GIS Manager to
confirm source and accuracy information related to this map.

MAP INTERPRETATION NOTICE

Engineering Division
Department of Public Services

26300 Lee BeGole Drive
Novi, MI 48375
cityofnovi.org
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CITY OF NOVI 
 

COUNTY OF OAKLAND, MICHIGAN 
 
 

RESOLUTION  
MDOT CONTRACT 19-5251 

MDOT COST SHARING AGREEMENT 
TRAFFIC SIGNAL IMPROVEMENTS 

BECK ROAD AT PONTIAC TRAIL AND HAGGERTY AT 14 MILE 
 

 
Minutes of a Meeting of the City Council of the City of Novi, County of Oakland, 

Michigan, held in the City Hall of said City on ______________, ______, at ____o'clock P.M. 

Prevailing Eastern Time. 

 

PRESENT:  Councilmembers___________________________________________________________ 

 

ABSENT:  Councilmembers___________________________________________________________ 

 

The following preamble and Resolution were offered by Councilmember 

_________________and supported by Councilmember ___________________. 

 
WHEREAS; the Novi City was awarded grant funding in the amount of $424,764.80 

under the Federal Highway Safety Improvement Program to make traffic signal 
improvements and related concrete, sidewalk, curb and ramp reconstruction to be 
undertaken at Beck Road at Pontiac Trail and Haggerty at 14 Mile;  

 
WHEREAS; the City of Novi’s cost participation amount is estimated to be 

$229,035.20 of the estimated $653,800.00 Project. 
 
WHEREAS; the Michigan Department of Transportation administers all projects 

that receive federal funds on behalf of the local agency; and, 
 
WHEREAS; the Mayor and the City Clerk are authorized to execute the approved 

Cost Participation Contracts, on behalf of the City, as expressly authorized, directed 
and instructed by the Council. 
 

NOW THEREFORE, IT IS THEREFORE RESOLVED that Mayor and Council of the City of 
Novi hereby support and authorize participation in the Beck Road at Pontiac Trail and 
Haggerty at 14 Mile Traffic Signal Improvement Project, and approve MDOT Contract 
Number 19-5251. 

 



 
 

2 

 
AYES: 

 

NAYS: 

 

RESOLUTION DECLARED ADOPTED. 

 

       _______________________________ 
       Cortney Hanson, City Clerk 
 

CERTIFICATION 
 
I hereby certify that the foregoing is a true and complete copy of a resolution adopted 

by the City Council of the City of Novi, County of Oakland, and State of Michigan, at a 

regular meeting held this ______ day of ___________, 2019, and that public notice of said 

meeting was given pursuant to and in full compliance with Act No. 267, Public Acts of 

Michigan, 1976, and that the minutes of said meeting have been kept and made 

available to the public as required by said Act. 

 
       _______________________________ 
       Cortney Hanson, City Clerk 
       City of Novi 
 



 
ELIZABETH KUDLA SAARELA 

esaarela@rsjalaw.com 
 

27555 Executive Drive, Suite 250 
Farmington Hills, Michigan 48331 
P 248.489.4100 | F 248.489.1726 

rsjalaw.com 
 

 
 

          
 May 21, 2019 
 
 
 
George Melistas, Senior Engineering Manager 
City of Novi 
Department of Public Works 
Field Services Complex 
26300 Lee BeGole Drive 
Novi, MI  48375 
 
Re: MDOT Cost Sharing Agreement – Beck Road at Pontiac Trail and Haggerty at 

14 Mile 
 
Dear Mr. Melistas: 
 
We have received and reviewed the proposed contract between the City and MDOT costing 
sharing with respect to the installation of new traffic signal improvements and related concrete, 
sidewalk, curb and ramp reconstruction along Beck Road and Pontiac Trail and Haggerty Road 
and 14 Mile.  A portion of the project will be funded by contributions from the federal government 
(approximately $424,764.80) and the City of Novi (approximately $229,035.20).  
 
The contract is MDOT’s standard format.  The primary purpose of the contract is to set forth the 
assignment of the estimated project costs, and to provide the City with terms of payment to be 
made to the State.  The federal government is not a party to the contract.  The contract contains 
detailed requirements for accounting, billing and auditing procedures required by MDOT for 
compliance with the FHWA. 
 
The City will be responsible for 100% of the costs attributable to Parts B and D of the project, as 
well as plan design, construction engineering, materials testing, and inspection services required 
for the project.  MDOT will bid, award and administer the project.   
 
It should also be noted that the City is required to report any known hazardous substances that 
are present on the site.  If any hazardous substances are discovered during the project, the City 
may be responsible for the cost of remediation if no other responsible party is found and/or FHWA 
funding is not available for remediation. 
 
Each party is responsible for claims arising out of its own actions during performance of the 
contract.  However, costs incurred by MDOT in resolving project related claims will be considered 
project costs.  
 
The contract is not for the purpose of (1) setting forth project specifications and requirement, or 
(2) designating specific contractors, which will be done pursuant to separate contract with MDOT. 



George Melistas, Senior Engineering Manager 
City of Novi 
May 21, 2019 
Page 2 
 
 
 
The contract provided is sufficient for the purpose of assigning estimated project costs between 
the parties. 
 
If you have any questions regarding the above, please do not hesitate to contact me. 
 

 
Enclosure 
C: Cortney Hanson, Clerk (w/ Enclosure) 
 Jeffrey Herczeg, Director of Public Works (w/Enclosure) 

Thomas R. Schultz, Esquire (w/Enclosure) 
































































