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Road Millage

Charter Question on the August 7, 2012 Ballot

éommonly asked Questions .... and the Answers

Why Is an Increase In the Road Millage belng proposed?

The City's bi-annuol survey of residents ond businesses, os well os other communicotions received through e-moil or ot
“lown hall' meetings, reflect the meintenonce ond improvernen| of raadwoy condifions in Novi os a high pricsity. The
funding level for "street ond highway" purposes in Novi wos setin the Cily Charler in the 1970s at 1.0 mills. Thot amount
hos since been rolled back under the Hecdlee Amendment to 7719 while Ihe number af streels ta be mainiained has

almost doubled. The current ralled-back
milloge amount generates $2.2 million. With
funcing fror additioncl sources, this resulls

in on annual road funding leve! of v
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approximately $3.2 millian, which is used
prirmarily far mointoining existing raad and

sidewalk povemeni. The City uses o 7
Pavement Surface Evoluation and Rating

(PASER) systern 1o abjectively evaluole
pavernent conditions. A recent study
conducted by the Cily has concluded that,
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if the funding remoins status quo of .7719 mils,
ihe condition of the Cily's roads wauld
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confinue lo decline, as measured by the 88

average PASER roting and ilustrated in the

graph 1o the right. The Charler
omendmenl proposol seeks ta re-sel the
available milage amaunt to 1.5 mills.
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What would an Increased millage pay for?

Profected Paser Raling At Various Funding Levels
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Anincreosed milloge would generale more

than $2.1 milion of oddilionol revenue, ollowing for
mare fhan $5 million directiy in annual road
invesiments in Novi. Funds waould be used ia mainiain and improve
neighborhood (subdivision/side streets) ond major municipal
raadways (mile roads, Beck Road, elc.), and ta moke sidewalk
and poihwoy connections.

How much would this cost me?

If the City Council chose o levy the entire 1.5 mills, the
approximole onnuol praperty toxincregse, forroad millcge
purposes, to the owner of 0 home hoving a frue cash (morkel)
value of $250,000 (toxoble volue of $125,000) wauld be $21.01.
See ihe Colculate your Cost box of right.

Will my tax bill go up?

Nat as cantemploted for 2013, when fhe increosed miloge would
become available, ond not necessorily in foreseeoble fulure tox
years, under 1the Cily's current rmulli-yeor planning

projeclions. While the amacunt of the milloge dedicated to be

Pavemerd tdensgemanl Analysis™ repor, dafed March 12, 2012 by Orchard, Hilz & MeChmanl, Inc

Calculate your additional Cost

Ta determine your additional cost of this
Municipal Road Millage Charter Queslion,
multiply 1/2 your home's frue cash value
{market value) x .0007281.

Example:
Home's Market Value = $250,000

Home's Taxable Value = $125,000
Multiply $125,000 x .0007281 = $91.01

Approximate additional annual cost to this
homeowner would be $91.01.

levied for raads would Increase from 7719 mills ta 1.5 millls if the Chorfer milloge moximum is possed, the City Council
reduced the City's overall tox rate for Fiscol Yeor 2012-2013 (for all services the Cily provides) from the cument rate of

10.5416 miills to 10.2 mills. That reduclion took into account the reduced amaunt necessory for debt service ond o lower
storm water miloge component. So, evenif there is o municipol road milloge increose, the overoll locol City 1ox rate s
planned o remain ot the reduced omounl of 10.2 for the coming lox year, and the Cily's budgel projeciion for the
following fax year, 2013-2014, conlinues the reduced 10.2 rote os well.




How leng would an Increased milluge last?
The Chorler amendment daes not expire. The nevy road millage amount will remain in ploce, subject lo the rallbock
pravisions of the Heodlee Amendment, unless ar untit the Chorler is omended agoin to change it

If a millage increase is approved, when would it
take effeci? When would addltional road Summary of Read Condition by Year
improvemenls begin?

If appraved, the increosed milloge wauld be
eftective on the July 2013 summer lox bill. Rood

funding of road improvements through Federel and
Stote grants, ond parinerships with Oakland County
ond private enlities. Over the post five years olone,

1he City hos received over $2.5 million in gront 1
funding for road projecls from other entilies.
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improvements would be included in the Fiscol Year
2013-2014 Budget and beginin summer 2013. é b o
What other funding sources are there tor roads? i ::::
The Cily of Novi seeks every opportfunity for £ 3 L
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How much lunding would be allocafed to : PASSR Rating byYes-
nelghborhood roads vs. major roads?

Bosed on lane mileage, approximotely 65% of Ihe
revenue generoled by the milloge increose would
be ollocated o neighborhood slreets, wilh 25%

spent an mojor roods. The remoining 10% would be EXCELLENT
allocaled for non-motorized focilities, including new
sidewolks, paihways ond inlersection
improvements.

City of Novl, Engineaiing Diislon (compifstion of PASER deta fom 2001-20(1).
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Can fthe addltlenal funds be used for anylhing
ofher than roads and sidewalks or pathways?
No.

FAIR

Pavemeant Conditton

How will the City determine which roads will be POOR
Improved?

The City has a formal asset manogement
progrom that colegorizes raods based on their
PASER raling. Roods in poar condition would be
condidales for reconslruction or rehabilitotion.
Those in foir condilion would recgive copitol
prevenlive mointenonce, while roads in goed condition would be candidates for routine maintenonce work. The
lowest roled roads in each of these categories would generally be addressed first,

Pavement Ago
Soil and Malerials Enginzers, Inc, "Assel Mansgsmenl for Pavemanls”, Apal 8, 2003.

If my nelghborhood street was recently reconstructed, would thls miliage Increase benefit me?
Yes. {hwould give ihe City oddiiionol funds thot could be used fo meintoin your street going forword, ond
simulloneausty mainioin the other roods throughout 1he City thot ore port of the connected road syslem.

What Is the average life expectancy of a roadway?
If properly designed, construcled, ond mointained, on osphoit roadwoy should have an expecled service life of 20
yeors; while a concrele rood should have on exgectled service life of 30 years or more.

What If the millage does not pass?

Novi's mojor roads and neighbeorhood slreels would confinue 1o deteriorole, as shown in The graph above. Evenlually,
the City would need to rehabilitote or reconstruct most of its road netwark, which would be cost prohibitive.

For more Informatlon, visli cltyofnovl.org or contact:

Rob Hayes, Director of Public Services/City Engineer Sheryl Walsh, Dlrector of Communicaiions
(248) 347-0454 (248) 735-5628
rhayes@cityofnovi.org swalsh@cltyofnovi.org




