


The attached resolution proposes an increase in the maximum amount of mills available under
subsection (b) from 1T mill to 1.5 mills.

The language has been reviewed informally by the Attorney General's Office. If the City Council
determines to adopt the resolution, a 3/5 vote of the Council Members is required. The resolution can
then be sent to the Governor's Office for approval. Upon approval by the Governor, the resolution and
proposed question will be sent to the Oakland County Clerk for placement on the August ballot.

RECOMMENDED ACTION: Adopt resolution placing a question on the August 2012 ballot whether
to amend the Novi City Charter, Section 9.1(b) fo increase the maximum millage amount
for specific street and highway improvement purposes from 1.0 mills (reduced by the
Headlee Amendment to .7719 mills) to 1.5 mills, beginning with the 2013 tax year
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Mayor Gatt Council Member Margolis
Mayor Pro Tem Staudt Council Member Mutch
Council Member Casey Council Member Wrobel
Council Member Fischer
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JOHNSON | ROSATI | SCHULTZ | JOPPICH

A Professional Corporation

34405 W. Twelve Mile Road Suite 200 ~ Farmington Hills, Michigan 48331-5627
Phone: 248.489.4100 / Fax: 248.489.1726
www.johnsonrosati.com

Thomas R. Schultz
tschultz@jrsjlaw.com

May 3, 2012

Mayor Robert J. Gatt
City of Novi

45125 W. Ten Mile Road
Novi, MI 48375

City Council Members
City of Novi

45125 W. Ten Mile Road
Novi, MI 48375

RE:  Ballot Question Resolution ~ Increased Road Millage
Dear Mayor Gatt and Council:

Enclosed is-a proposed Resolution to place on the ballot for August 7, 2012, a question whether
the Novi City Charter should be amended to increase the millage amount available for specific
street and highway improvement purposes. The millage amount available is currently 1.0 mills
(reduced by the Headlee Amendment to approximately .7719 mills). The Resolution would ask
the voters to authorize an increase in that amount to 1.5 mills beginning with the 2013 tax
year.

As indicated in earlier correspondence, under the Home Rules Cities Act, the City Council needs
to approve the submission of the question to the electors by at least a 3/5 vote of the Council
members. If Council adopts the enclosed Resolution, it will be sent to the Attorney General's
Office for formal review and to the Governor's Office for approval. Typically, the Attorney
General provides correspondence to the Governor's Office accepting the language, and formal
correspondence comes from the Governor’s Office approving the question.

We have had informal correspondence with the Attorney General's Office, which has reviewed
the question and has indicated no objection to it.

If you have any questions, please do not hesitate to call.

FARMINGTONHILLS B LANSING B MARSHALL ® ST. CLAIR SHORES
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Very truly yours,
JOHNSON, ROSATI, SCHULTZ & JOPPICH, P.C.
Thomas R, Schultz

TRS:jah

Enclosure

cc: Clay Pearson, City Manager
Maryanne Cornelius, City Clerk
Victor Cardenas, Assistant City Manager
Kathy Smith-Roy, Finance Director



CITY OF NOVI
OAKLAND COUNTY, MICHIGAN

RESOLUTION APPROVING SUBMISSION OF BALLOT
PROPOSITION TO ELECTORS

At a meeting of the City Council of the City of Novi, Oakland County, Michigan, held on
the day of , 2012, at the City Hall, 45175 West Ten Mile Road, Novi,
Michigan 48375-3024.

PRESENT:

ABSENT:

The following resolution was offered by and
seconded by :

WHEREAS, pursuant to Act No. 279, of the Public Acts of Michigan, of 1909, as amended,
The Home Rule Cities Act, an amendment to the City Charter may be proposed by the legislative
body of the City on three fifths (3/5) vote of the seated members; and

WHEREAS, the City Council has determined that it is appropriate to submit Charter
Amendments to the electors of the City at a special election to be held on August 7, 2012.

NOW, THEREFORE, IT IS HEREBY RESOLVED by the City of Novi City Council as
follows:

1. That the following proposition shall be submitted to the electors of the City at a
special election to be held in the City of Novi on August 7, 2012:

Charter Amendment Proposal 1

“Shall the Novi City Charter, Section 9.1(b), be amended to increase
the millage amount for specific street and highway improvement
purposes from 1.0 mills (which has been reduced by the Headlee
Amendment to .7719 mills) to 1.5 mills beginning with 2013 tax year,

resulting in the authorization to collect an estimated additional $
2,172,006 dollars in the first year.”

2. That upon adoption of the proposed amendments, the affected provisions of the City
Charter would read as follows:
Section 9.1. Taxation

The City shall have the power to lay and collect taxes for municipal
purposes.

The annual, general ad valorem property-tax levy shall not exceed:






STATE OF MICHIGAN )
)ss
COUNTY OF OAKLAND )

I, Maryanne Cornelius, the duly-qualified Clerk of the City of Novi, Oakland County,
Michigan, do hereby certify that the foregoing is a true and complete copy of a Resolution adopted
by the City Council of the City of Novi with at least five (5) affirmative votes, at a duly-called
meeting held on , 2012, a copy of which is on file in my office.

MARYANNE CORNELIUS
Clerk, City of Novi

This Resolution was signed and acknowledged before me on , 2012, by

Maryanne Cornelius, the duly-authorized Clerk for the City of Novi, a Michigan municipal
corporation.

Notary Public
Oakland County, Michigan

Acting in Oakland County, Michigan
My Commission Expires:

FAWPDOC\TRS\NOVI\RESOLUTIONS\Charter Amendment ballot proposal-resolution.docx
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Mayor Pro Tem Staudt noted it would be appropriate to give City staff time to review the
language and defer any action on the Ring Road until next week and given the tight time line
of the schedule for ballot language, it may have to go to the November ballot.

1. Discussion for deliberations on any road millage question to the public for 2012.

Mr. Pearson noted this was discussed in the budget lefter. The opftion to rebalance the total
millage rate would be either a Headlee Override or Charter Amendment. The road millage or
street millage was a topic in the postscript of the budget that is currently at .7 and change.
It's not doing the job and won't, going into the future. Mr. Hayes commissioned a study by
OHM (Orchard, Hiltz & McCliment) that showed it's not just the current PASER ratings that pose
an issue, but that these roads would continue to decline without enough dollars coming in.
The neighborhood road programs could be increased by as much as 40% as well as anything
related such as sidewalks, beautification, etc. There are a couple options for the August or
November elections.

Member Margolis noted the road bond question is indicative of the City taking time to look at
having a dedicated road millage and increasing it fo 1.5 and keeping the total rate at 10.2.
It's dedicated to the streetfs. The total millage rate would be under the current millage rate
and even the proposed reduced millage rate. This is what is projected to improve the roads.
A dedicated road millage of 1.5 makes sense. The debt millages are expiring so that allows
the City of Novi to bring this in under the current millage. She will support this and the reason
we can do this is that we've reduced our debt so much; this will give citizens the ability to
decide what they want for roads.

Member Wrobel noted the most prominent comment he receives is on the quality of the
roads. Many were built in the late 80's and 90's so it will be up to the residents to see if they
want to improve the quality of the roads.

Member Casey also supported the concept of rebalancing the millage. As direction is
received from voters, the Council can do all of this and still hold to the reduced millage.

Member Fischer supports for all the reasons stated. Bringing it down to 10.2, along with the
additional 1.5, this is a good package to bring to the residents.

Member Mutch noted that viability is important to the long term success of the City. Whether
it's water, sewer or roads, that must be maintained. Right now, we don't have that and he

hoped voters would support it too. We as a City will have to do the educational piece about
the reasons why it is important.

Mayor Pro Tem Staudt noted that with the 10.2, next year we have a further reduction and we
also have additional items that will allows the City to stay at the 10.2 This proposal is an
increase, but a most necessary increase to maintain the aging roads. This allows the City of
Novi to start catching up. The extra money will be invested in the City for the long haul. This
doesn’t go away and it can go up or down at the discretion of Council. Itis very clear that we
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need these funds. We also need to increase funding for sidewalks and bike paths. He would
like to see it in the same proportion.

Mayor Gatt noted that most of the email he receives from residents is about road complaints.
This is necessary as the roads are crumbling as they age. If we want to maintain the same
quality of roads, it is necessary, and it seems there is no better time. He felt it was imperative to
have this question presented to the voters.

Discussion was held that this item would come back to Council in the form of a resolution.

AUDIENCE COMMENT - None

ADJOURNMENT - The meeting was adjourned at 8:59 p.m.

Robert J. Gatt, Mayor Maryanne Cornelius, City Clerk

Date approved: May 21, 2012

Transcribed by Jane Keller
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