CITY of NOVI CITY COUNCIL

Agenda ltem p
December 21, 2009

cityofriovi.org

SUBJECT: Approval of Resolution for Building Authority Bond Refunding and Refunding Contract
{Senior Complex — Meadowbrook Commons)

SUBMITTING DEPARTMENT: FEjnance

CITY MANAGER APPROV,

BACKGROUND INFORMATION:
As a resuit of volatility of the market, and in an effort to facilitate a refunding and save the Senior
Complex — Meadowbrook Commons interest expense dollars, we are proposing the attached
resolution in which the Building Authority could move forward with the refunding if specific criteria is
met.

The Building Authority’s resolution establishes the minimum criteria of a 3% net present value savings.
If the refunding bonds are authorized, a full report would be included at the next regularly scheduled
City Council meeting.

Féilowing this motion sheet are: (1) Resolution Approving Building Authority Refunding, (2) Refunding
Contract, and (3) Sample underwriter schedule

RECOMMENDED ACTION: Approval of Resolution for Building Authority Bond Refunding and
Refunding Contract (Senior Complex — Meadowbrook Commons)

Mayor Landry | [Council Member Margolis

Mayor Pro Tem Gatt Council Member Mutch
Council Member Crawford Council Member Staudt
Council Member Fischer
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RESOLUTION APPROVING
BUILDING AUTHORITY REFUNDING CONTRACT

- City of Novi
County of Oakland, Michigan

Minutes of a regular meeting of the City Council of the City of Novi, County of Qakland,
Michigan, held in said City on the 21st day of December, 2010, at 7:00 o’clock p.m. Eastern Standard
Time.

PRESENT: Members

ABSENT: Members

The following preamble and resolution were offered by Member and
supported by Member

WHEREAS, the City and the Novi Building Authority (the “Authority”) have been advised that
they may achieve interest cost savings by refunding a portion of the Authority’s 1999 Building
Authority (Senior Compiex) Bonds, dated September 1, 1999 (the “Prior Bonds™); and

WHEREAS, it.is reasonable and economically advantageous for the City and the Authogity to
take the necessary steps under the provisions of Act 31, Public Acts of Michigan, 1948 (First Extra
Session), as amended, and Act 34, Public Acts of Michigan, 2001, as amended, to have the Authority
issue refunding bonds to refund a portion of the Prior Bonds; and

WHEREAS, a Refunding Contract between the City and the Authority providing for the
refunding of a portion of the Prior Bonds (the “Refunding Contract”) has been prepared; and

WHEREAS, it is necessary that the City undertake and make certain covenants and
representations respecting the Authority’s proposed issuance of refunding bonds to refund the Prior
Bonds (the “Refunding Bonds™).

NOW, THEREFORE, BE IT RESOLVED THAT:

1. Approval of Refunding. The City Council deems it to be in the best interest of the City
to achieve interest cost savings by refunding a portion of the Prior Bonds through the issuance of

refunding bonds in an amount not to exceed Three Million Two Hundred Thousand Dollars
($3,200,000).

2. Approval of Refunding Contract. This Council hereby approves the Refundmg Contract,
in substantially the form accompanying this Resolution.

3. Execution of Refunding Contract. The Mayor and City Clerk of the City are authorized - -
to execute immediately and deliver to the Authority the Refunding Contract approved by this

~ Resolution. The Refunding Contract shall become effective immediately upon execution and delivery
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by the City and the Authority. A copy of the Contract shall be placed on file in the office of the City
Clerk and shall be available for public examination.

4. Ratification of Limited Tax Pledge, This Council does hereby ratify and confirm its
covenant in the Refunding Contract to levy ad valorem taxes against all taxable property in the City to
the extent necessary to meet the obligations of the City thereunder in the event revenues from other
sources are insufficient for any reason whatsoever. Any such taxes levied to pay the Cash Rental under
the Refunding Contract shall be subject to applicable constitutional, statutory and charter tax limitations.

3. Official Statement. The City hereby authorizes the Authority to prepare and circulate a
preliminary and final official statement in connection with the Refunding Bonds and, if applicable,
further authorizes the Mayor, City Manager or Finance Director to execute such official statements on
behalf of the City.

6. Continuing Disclosure. The City hereby covenants to comply with Securities and
Exchange Commission Rule 15¢2-12 (the “Rule™) and shall enter into an undertaking for the benefit of
the holders and beneficial owners of the Refunding Bonds (the “Undertaking™) and the Mayor, City
Manager and Finance Director are each hereby authorized to execute such undertaking prior to delivery
of the Refunding Bonds.

7. Tax Covenant. The City shall, to the extent permitted by law, take all actions within its
control necessary to maintain the exclusion of the interest on the Refunding Bonds from gross income
for federal income tax purposes under the Internal Revenue Code of 1986, as amended, (the “Code™)
including, but not limited to, actions relating to any required rebate of arbitrage earnings and the
expenditure and investment of bond proceeds and moneys deemed to be bond proceeds, and to prevent
the Refunding Bonds from being or becoming “private activity bonds” as that term is used in Section
141 of the Code.

8. Qualified Tax-Exempt Obligation. The Refunding Bonds shall be “qualified tax exempt
obligations” for purposes of deduction of interest expense by financial institutions pursuant to the Code.

9, Actions of City Officers. The Mayor, City Manager, Finance Director, City Clerk or
Treasurer, are each hereby authorized to take such actions and execute such certificates on behalf of the
City as shall be necessary for the issuance of the Refunding Bonds.

10.  Rescission. All resolutions and parts of resolutions insofar as the same conflict with the
provisions of this Resolution hereby are rescinded.

AYES: Members

NAYS: . Members

RESOLUTION DECLARED ADOPTED.

Clerk, City of Novi

D
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I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the City
Council of the City of Novi, County of Oakland, Michigan, at a regular meeting held on December 21,
2010, and that said meeting was conducted and public notice of said meeting was given pursuant to and
in full compliance with the Open Meetings Act, being Act 267, Public Acts of Michigan, 1976, and that
the minutes of said meeting were kept and will be or have been made available as required by said Act.

. Clerk, City of Novi
17534974, 21065576-00090




MILLER, CANFIELD, PADDOCK AND STONE, PL.C.

REFUNDING CONTRACT

THIS REFUNDING CONTRACT, made and entered into as of the 17 day of December 2009,
between the NOVI BUILDING AUTHORITY, a public corporation organized and existing under the
authority of Act 31, Public Acts of Michigan, 1948 (First Exira Session), as amended {the “Act™) (the
“Authority”), and the provisions of Act 34, Public Acts of Michigan, 2001, as amended, {“Act 34”) and
the Act (collectively, the “Acts”), and the CITY OF NOVI, County of Oakland, a Michigan municipal
corporation organized and existing under the Constitution and laws of the State of Michigan (the

“City”).
WITNESSETH:

WHEREAS, the Authority has been incorporated under and in pursuance of the provisions of the
Act for the purpose of acquiring, furnishing, equipping, owning, improving, enlarging, operating and
maintaining a building or buildings, automobile parking lots or structures, recreational facilities,
stadiums, and the necessary site or sites therefor, together with appurtenant properties and facilities
necessary or convenient for the effective use thereof, for use for any legitimate public purpose of the
City; and

WHEREAS, the City and the Authority have entered into an Amended and Restated Limited Tax
Full Faith and Credit General Obligation Contract of Lease, dated July 26, 1999 (the “Contract™)
wherem the Authority agreed to acquire public facilities and lease said facilities to the City; and

WHEREAS, bonds have been issued by the Authority pursuant to the Contract, designated 1999
Building Authority (Senior Complex) Bonds, dated September 1, 1999, (the “Prior Bonds™); and

WHEREAS, the Authority and the City have been advised that conditions in the bond market are
such that all or a portion of the Prior Bonds could be refunded at a considerable savings; and

WHEREAS, it is the determination and judgment of the Authority and the City that all or a
portion of the Prior Bonds should be refunded (the “Refunding”) to secure for the City the interest
savings anticipated and thereby permit the operation of the financed facilities in a more economical
fashion for the benefit of the users of the facilities and the taxpayers of the City; and

WHEREAS, the execution of this contract (the “Refunding Contract”™) is necessary in order to
implement a refunding program;

NOW, THEREFORE, in consideration of the premises and the covenants of each other, the
parties hereto agree as follows:

1. Approval of Refunding. The Authority and the City hereby approve and confirm the
Refunding under the provisions of the Acts in the manner provided by and pursuant to this Refunding
Contract.

2. Issuance of Refunding Bonds. The Authority will issue a single series of refunding
bonds (the “Refunding Bonds™) in a total principal amount not to exceed $3,200,000 in order to pay part
of the costs of the Refunding. All costs of the Refunding and of issuing the Refunding Bonds, including
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payment of the principal of and interest on the Prior Bonds, call premium, underwriting discount, bond
and other printing, administrative, legal and financial advisory expenses, credit enhancement costs,
rating fees, trustee and paying agent/registrar fees and all related expenses shall be paid from the
proceeds of sale of the Refunding Bonds or from cash amounts to be made availabie by the City to pay
such costs.

3. Authority Actions. To carry out and accomplish the Refunding in accordance with the
provisions of Michigan law, the Authority shall take the following actions:

(a) The Authority has or will adopt a resolution providing for the issuance of the
Refunding Bonds in an aggregate principal amount not to exceed $3,200,000 (the “Refunding
Bond Resolution™), based upon the Authority’s analysis of the financial benefits of the
Refunding. The Refunding Bonds will be issued in anticipation of the debt service installment
payments required to be made by the City as provided in the Contract and as hereinafter provided
in this Refunding Contract and will be secured primarily by the contractual obligations of the
City to pay said installments when due, including interest. After due adoption of the Refunding
Bond Resotution, the Authority will take all legal procedures and steps necessary to effectuate
the sale and delivery of the Refunding Bonds.

(b) The Authority, upon receipt of proceeds of sale of the Refunding Bonds, will
comply with all provisions and requirements of law, the Refunding Bond Resolution and this
Refunding Contract relative to the disposition and use of the proceeds of sale thereof.

© The Authority shall not make any investments or take any other actions which
would cause the Refunding Bonds herein authorized to be constituted as arbitrage bonds
pursuant to any applicable federal statutes or regulations.

(d) The Authority shall take all steps necessary to refund the Prior Bonds on QOctober
1.2010. .

4. Payments by City. The full principal amount of the Refunding Bonds shall be charged to
and paid by the City to the Authority in annual principal installments, fogether with interest and other
expenses as herein provided. It is understood and agreed that the Refunding Bonds of the Authority will
be issued in anticipation of such payments by the City.

It is agreed that the City shall pay to the Authority, at least one business day prior to the annual
maturity or mandatory redemption date of principal amounts of the Refunding Bonds, such principal
amount, and in addition, at Jeast one business day prior to each interest payment date on the Refunding
Bonds, as accrued interest on the principal installments remaining unpaid, an amount sufficient to pay
all interest due on the next succeeding interest payment date. From time to time as the Authority is
billed by the registrar/transfer/paying agent for the Refunding Bonds for their services, and as other
costs and expenses accrue to the Authority from handling of the payments made by the City or from
other action taken in connection with the Refunding Bonds, the Authority shall notify the City of the
amount of such fees, costs and expenses, and the City shall, within thirty (30) days from such
notification, remit to the Authority sufficient funds to pay such amounts.

The Authority shall, within thirty (30) days after the delivery of the Refunding Bonds, furnish
the City with a complete schedule of said installments and the interest thereon and due dates and shall
also, at least thirty (30) days prior to each due date, advise the City, in writing, of the exact amount due

2
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on the next due date. The failure to give such notice shall not, however, excuse the City from making
required payments when due under the provisions hereof.

5. Limited Tax Full Faith and Credit Pledge of City. The City, pursuant to authorization of
Section 8a of the Act and Act 34, hereby irrevocably pledges its full faith and credit for the prompt and
timely payment of its obligations pledged for payment of the Refunding Bonds as expressed in this
Refunding Contract. Pursuant to such pledge, if other funds are not available, the City shall be required
to pay such amounts from any of its general funds as a first budget obligation and shall each year levy an
ad valorem tax on all the taxable property in the City in an amount which, taking into consideration
estimated delinquencies in tax collections, will be sufficient to pay such obligations under this
Refunding Contract becoming due before the time of the following year’s tax collections, such annual
levy shall however be subject to applicable constitutional, statutory and charter tax rate limitations.
Commitments of the City are expressly recognized as being for the purpose of providing funds to meet
the respective confractual obligations of the City in anticipation of which the Refunding Bonds are
issued. Nothing herein contained shall be construed to prevent the City from using any, or any
combination of, the means and methods provided in Section 8a of the Act for the purpose of providing
funds to meet its obligations under this Refunding Contract, and if at the time of making the annual tax
levy there shall be other funds on hand earmarked and set aside for the payment of the contractual
obligations due prior to the next tax collection period, then such annual tax levy may be reduced by such
amournt,

6. Prepayment. Additional moneys over and above any of the payments specified in this
Refunding Contract may be prepaid as provided in this Refunding Contract.

7. Preservation of Contract Provisions. All provisions of the Contract not inconsistent
herewith, and particulatly all covenants relative to the payment of and security for the Prior Bonds made
by the City therein, shall remain in full force and effect and shall apply with equal effect to the
Refunding Bonds anthorized hereby, it being understood that upon issuance of the Refunding Bonds, all
or any portion of the Prior Bonds refunded will be defeased and the Refunding Bonds shall be
substituted therefor and shall be outstanding in their place and stead.

8. Additional Financing, Nothing herein contained shall in any way be construed to prevent
additional financing under the provisions of the Act.

9. Obligations and Undertakings Conditioned Upon Refunding. The obligations and
undertakings of each of the parties to this Refunding Contract shall be conditioned upon the successful

accomplishment of the proposed Refunding, and therefore if for any reason whatsoever the Refunding
Bonds are not issued, then this Refunding Contract shall be considered void and of no force and effect;
provided, however, that in such event, all costs and expenses shall be paid by the City in accordance
with existing commitments to the Authority, and the Authority shall not be obligated for such costs and
eXpenses.

10.  Rights of Bondholders. The Authority and the City each recognize that the holders from
time to time of the Refunding Bonds will have contractual rights in this Refunding Contract, and it is
therefore covenanted and agreed by each of them that so long as any of the Refunding Bonds shall
remain outstanding and unpaid, the provisions of this Refunding Contract shall not be subject to any
alteration or revision which would in any manner materially affect either the security of the Refunding
Bonds or the prompt payment of principal of or interest thereon. The City and the Authority further
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covenant and agree that they will each comply with their respective duties and obligations under the
terms of this Refunding Contract promptly at all times and in the manner herein set forth, and will not
suffer to be done any act which would in any way impair the Refunding Bonds, the security therefor, or
the prompt payment of principal of and interest thereon. It is hereby declared that the terms of this
Refunding Contract insofar as they pertain to the security of the Refunding Bonds shall be deemed to be
for the benefit of the holders of said Refunding Bonds.

11.  Temm. This Refunding Contract shall remain in full force and effect until the Refunding
Bonds issued by the Authority are paid, at which time this Refunding Contract shall be terminated, and
the provisions of the Contract relative to disposition of the financed facilities shall be carried out. In any
event, the obligations of the City to make the payments required hereunder shall be terminated at such
time as all of the Refunding Bonds are paid in full by the City, together with all interest and penalties
and other obligations hereunder.

12.  Benefit of Refunding Contract. This Refunding Coniract shall inure to the benefit of and
be binding upon the respective parties hereto, their successors and assigns.

IN WITNESS WHEREOF, the NOVI BUILDING AUTHORITY, by its Commisston, and the
CITY OF NOVI, COUNTY OF OAKLAND, MICHIGAN, by its City Council, have each caused its
name to be signed to this instrument by its duly authorized officers and its seal to be affixed hereto the
day and vear first above written.

In the presence of: NOVI BUILDING AUTHORITY
By
Chairman
By
Secretary
(Seal)
CITY OF NOVI
By
Mayor
By
Clerk
(Seal)
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STATE OF MICHIGAN )
I 88,
COUNTY OF OAKIL.AND )

On this _ day of , 2010, before me appeared
and . to me personally known, who, being by me duly sworn, did, each for
himself or herself, say that they are respectively the Chairman and Secretary of the Commission of the
NOVI BUILDING AUTHORITY, a public corporation of the State of Michigan, and that said
instrument was signed and sealed on behalf of said Authority by authority of its Commission, and the
said persons acknowledged said instrument to be the free act and deed of said Authority.

Notary Public, Oakland County, M1
My Commission Expires:

STATE OF MICHIGAN )
: §S.
COUNTY OF CAKLAND )
On this day of , 2010, before me appeared and

, to me personally known, who, being by me duly sworn, did, each for himself or
herself, say that they are respectively the Mayor and Clerk of the CITY OF NOVI, County of Oakland,
Michigan, a municipal corporation in the State of Michigan, and that said instrument was signed and
sealed on behalf of the said City by authority of its City Council and the said persons acknowledged said
instrument to be the free act and deed of said City.

Notary Public, Oakland County, MI
My Commission Expires:

17534976.2M065576-00090
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Novi Building Authority
County of Oakland, State of Michigan
2010 Building Authorify Refuunding Bonds,
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Refunding Summary

Dated 01/18/2010 | Delivered 01/18/2010

Soitrces Of Funds

PAL AMOUILE OF BORLS.0v1vrvevvmsseeesssaserssereeessresmssremss mase esisssss ossbass s s cess 540 s b2 R4 b4 s 24+ bomi e A8 £ o b b bt e s $3,060,000.00
Reoffering PremiUrmm. .. cc i 44.328.35
Total Sources $3,104,528.36
Uses Of Funds

Deposit 10 Net Cash ESCROW FUNG . ot issssiees et nrstsessss s sssss s sesssss s assaea fia s s b sas s s basssstea s s sis st pas b s baee s 5,027,602.62
COBES OF ISTUANIOR - evro s rereserecemsmreremeset essbintmtsbestababa b kb be e 348t b rm bt bt br ek bbb bbb 444 bmbes bbb A b beatn b rasebar A sen e eeransebns 45,000.00
Total Underwriter's Discount (1.000%) 30,600.00
TOUIIGIIE ATIGUIIE -,y oo 122er 40064443t 540 234 b 1 £ A8 04 4 e £t e 1,125.75
Total Uses $3,104,328.35
Flow of Funds Detail

State and Local Government Series (SLGS) 22188 fOr s 12/01/2009
Date of OMP Candidates...............

Net Cash EScrow FUd SOIUHON MEIROO ..ot vrrececiviram riscrreserseerersessssesseressessrsssaracass seseiosess siess s sesssse s seinss pesmasmastrssss esessssesastsessssbasess Net Funded
Total Cost Of INVESEMENLS. ... crerscnsraremmemse e seseassressas s $3,027,602.62
Interest Earnings @ 0.163%........ccommmmmmermrmrssersmmessissrsones 3,697.58
TOUAL IDERWS...vvvveonsrsenies s sessssssse e seens e e esss s s xSkt 4281 228 1518185545458 2 0 2211 e 5k $3,081,200.00
Issues Refunded And Call Dates

1999 Senior Complex Bonds (LT) ... i s e bbb bbb 4 bt b A4 4414 P LA 4 LA ks srare 10/01/2010
PV Analysis Summary (Net fo Nef)

Net FV Cashflow SaVINES @ 2.560%UAIC) .ov.u- e cvrresemsersmssrrearessesssressesss ssessssesssss s sresassess s aesss s sesres 158 ressss s eesssssesems s vassassasssnssssssasssnsssnss 145,339.28
ContINGENCY OF ROUBAING AMOURL. ...o..tvitiriinisiisimisimsss st s st ssasssab s bR o s b BRM LR R b bbb e 1,125.73
Net Present Value Benefit $1468,465.01
Net PV Benefit / 32,850,000 RefUNGed PUNCIPAL. oot s s sses s sssa s bos e sasss st s e st st s asasass e asiss sibase rsarasans 5.139%
Bond Stafistics

Average Life. ..o mieimirserssrenirenns 3.565 Years
Average CoUpoii.a. 2.2612437%
Net Interest Cost (NIC) 2.1353879%
Bond Yield for Axbitrage Purposes. 1.8334371%
True Interest Cost (TIC) e 2.1245179%
All Inclusive Cost {AIC) 2.3596402%
Novi B, Refunding Bonds | SINGLE PURFOSE [ 12/ 172009 | 2:07 #M

Fifth Third Securities, Inc.
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Novi Building Authority

County of Qakland, State of Michigan

20710 Building Authority Refunding Bonds,

Refunds Callable 1999 Senior Complex Bonds

Pricing Summary
Yield
to
Maturity  Type Maturity Value  Coupon Yield  Cali? Price Dollar Price OIP/ (O CUSIP
10/01/2010  Serial 8000000  2000%  0.800% No  100.855% 80,684.00 684.00
10/01/2011 Serial 610,600.00 2.000% 1.110% No 101.508% 619,198.80 92,198.80
10/01/2012  Serial G620,000.00 2.000% 1.350% No 101.727% B30,707.40 10,707 .40
10/01/2015  Serial 625,000.00 2.000% 1.640% No 101.291% 635,068.75 8,068.75
10/01/2014  Serial £35,000.00 2.250% 2.000% No 101.318% G42,099.30 7,099.30
10/01/2013  Serial 490,000.00  2.750%  2.420% No  101.749% 498,570.10 8,570.10
Total ~  $3,060,000.00 . - - ~  $3,104,328.35  $44,328.35 -
Bid Information
Par ATOUNE OF BORS. oo v emvee e rererienrcaree s assrsesessseasessos s s sesasrassassssmetsssansessssmssssssnseieess $3,060,000.00
Reoffering Premitian OF (DISCOMBE .. s s rb e s s e s AR b AT s 44,328.35

Gross Production,

Total Underwriter's Discount {1.000%)

$3,104,328.35

$(30,600.00)

B (T00.449%8)ceuerereceereerensieiscressessssittssetsst et sesssssssasasas s st s esas bt o4 1St E ot o e et Eee R eman et et et b e 3,073,728.35
TOEAL PULCRASE PHICE vt see st st s s ar s s s a8 s eSO e $3,078,728.35
Bond Year Dollars $10,908.00
Average Life..... 3.565 Years
Average Coupon 2.2612457%
INEE TNEETESE COSE TNIC) trrvireiriarmiesinssssiisesnses s tatrimsirssenacrsd saebb b asdacds b bad £60e 4403 144445 k0144 044141 4248 AT A4S 4aL LS L1 RO 48 bR 10 HLSEERERORB IR AR R EED 2.1383879%
True Inferest Cost {T1C) 2.1245179%
AlL 1nCTUSIVE COBE LAIC) eerieueereretrner et ceermcnsseesnesrae seressntemeesessassasasg st ecsngepessnns 2.5596402%
Novi 4, Refunding Bonds | SINGIEPURPOSE [ 12/ 172009 [ 2:07 P

Fifth Third Securities, Inc.
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Novi Building Authority
County of Qzkland, Stafe of Michigan
2010 Building Authority Refunding Bonds,
KRefundls Callable 1999 Senior Complex Bonds

Debt Service Schedule

Date Principal Coupon Interest Total P+1 Fiscal Total
01/%3/2010 - ~ - B -
10/01/2010 80,000.00 2.000% 47,631.48 127,631,486 127,631.46
04/01/201_1 - ~ 32,431.25 3243125 -
10/01/2011 610,000.00 2.000% 32,431.28 642,431.25 674,862.60
04/01/2012 ~ - 26,331.25 26,331.25 ~
10/01/2012 620,000.00 2.000% 26,331.25 646,351.25 672,662.50
04/01/2013 - ~ 20,131.25 20,131.25 -
10/01/2013 625,000.00 2.000% 20,1%1.25 645,131.25 665,262.50
04/01/2014 - - 13,881.25 13,881.25 -
10/01/2014 635,000.00 2.250% 13,881.25 648.,881.28 662,762.50
04/01/2015 - - 6,737.50 6,737.50 -
10/01/2015 490,000.00 2,750% 6,737.50 496,737,650 503,475.00

Total $2,060,000.00 ~ $246,656.46 $3,306,656.46 -
Yield Statistics
BOBA VAT DOMALS. oo et bt s b b3t b b P AR RS 4E EESBEELS4 S B RS Ab e R EE A b b $10,908.00
Average Life TR E et Ak es s e RAR AR R SRS AR A1 YRR AR R SRR SRR RS EA TR AR SRR R 3.865 Years
AVETAZE COUPOT 1w e ttru e rmitns st e s s ae 1480040401444 01RO 1 SRR 44080 LI PSR SESER01E b0 B 2.2612437%
Net Interest Cost INIC).....ovnirimeereneerees it sssismsas seass s smnens 2.1353879%

2.3245179%
1.8334371%

True Interest Cost (TIC)
Bord Yield for Arbitrage Purposes.....

All Inclusive Cost (AIC).... 2.5596402%
IRS Form 8038

INEE IHEEEESE GOt iimiees it e eecs reaacrarens s ieras ot et sesstesaasasesssasasases saans sees fmecbanes smaesseseas sereras seasanress sk 2o seeadsmsmseans sesrasesnase srasa mseasement sesbiesasasarenss 1.8284033%
Weighted AVErage MAUTILY ..ottt sm st st s et soma b nba s sea b sasn 3.565 Years

Novi B, Refunding Bonds | SINGLEPURFOSE | 12/ 172009 | Z2:07 FM

Fifth Third Securities, Inc.
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Novi Building Authority
County of Oakland, State of Michigan
2010 Building Authority Refunding Fonds,
Refunds Callable 1999 Senior Complex Bonds

Debt Service Comparison

Date Total P+1 Existing /S Net New D/$ Old Net D/8 Savings Fiscal Total
01/13/2010 - - - w ~ -
04/01/2010 - 18,000.00 13,000.00 £9,350.00 78,350.00 -
10/01/2010 127,631.46 513,000.00 640,6531.46 539,350.00 {51,281.46) 25,068.54
04/01/2011 B32431.25 - 32A431.25 76,350.00 43,018.75 -
10/01/2011 642, 4531.25 - 642,431.25 626,350.00 {16,081.25) 27,837.50
04/01/2012 26,331.25 - 26,331.25 61,912.50 35,581.25 -
10/01/2012 £46,331.25 - 646,331.25 §36,912.50 (9,418.75) 26,162.50
04/01/2013 20,131.25 - 20,151.25 46,675.00 26,543.75 -
10/01/2013 645,131.25 - - 645,131.25 646,675.00 1,543.78 28,087.50
04/01/2014 13,881.25 - 13,881.258 30,625.00 16,743.75 -
10/01/2014 648,881.25 - 648,881.25 655,625.00 6,743.75 23,487.50
04/01/2015 6,737.50 - 6,787.50 13.750.00 7,012.50 -
10/01/2015 496,737.50 - 496,737.50 515,750.00 17,012.50 24,025.00

Total $3,306,656.46 $526,000.00 $3,832,656.48 $3,987,825.00 $154,668.54 -
PV Analysis Summary (Net to Nef)
GIOSS FV DEb SEIVICE SAVINZE.corrrrememcemreretresitasersesens smres o smemsamssssemssessesesssensemtnsessbusent smems et sesstesmenient sredwrmem b hasenss o S hnksd 4 EELA Lo bb b b 125 145,339.28
Net PV Cashffow 8avings (@ 2.560%(AICH it sts st sias ssssssisss e sbiss sibsssssst s ssssssston 145,330.28
Contingency OF ROUNAING AIIOUNE . iciunsiurossssimnssssmsssscimis s s sisars s et 44144141 PR3 4R F AL IR LB 4RSS b0 v AR bR R e b b e 1,125.73
NEt PLESEnt VAIIE BENGTIL ... viovurcmrrcssss st basss st sress essssmsssssrasss serastasssas 4 2 hsrs e s SRR b8 pe b SR eE b s $146,465.01
Net PV Benefit / $2,850,000 RETURASA PLNCIPAL ..oorr1ovroeroeesoosstoess e ssseosrsosseressoeeesssessress e sssosess ssesssess sosers s s sosessssssess s 5.139%
AVErage ANBUAL CASI FIOW SAVIIES. ..crvicmrerecrcuisesiociis seassmstmssisses tesssssssesasetsess stsstssssshts or st sebas s o 445481814 € st R i et s mata st secams st 28,778.09
Refunding Bond Information
Refunding Dated DAte ... s sssssssiessssnes 1/13/2010
Refunding Delivery Dae. ... 1/13/2010
Novi BA, Refunating Rendds | SINGLE PURPOSE | 13/ 1/2003 | 2:07Fid
Fifth Third Securities, Inc.
Public Finance - Investment Banking (MGH) Page 4



Novi Building Authority
County of Oakland, State of Michizan
2010 Building Authority Refunding Bonds,
Refunds Callable 1999 Senior Complex Bonds

Refunding Analysis By Maturity
Totai $ Base Yield  Total%

Matuzity Type of Bond  Coupon Principal Call Date Savings Savings  Blending  Savings Cumulative Total %
1899 Senjor Complex Bonds (LT)
10/01/2011 Serial Coupon 5.250% 550,000 10/01/2010 -2,011 -3.150%  -C.2Z16%  -0.366% 146,465 5.139%
10/01/2012 Serial Coupon 5.200% 875,000 10/01/2010 17,328 2AT1% 0.542% 2013% 148,476 6.455%
10/01/2013 Serial Coupon 5.350% 600,000 10/01/2010 35,124 5,121%  0.733%%  5.854% 131,148 7.803%
10/01/2014 Sevial Coupon 5.400% 625,000 10/01/2010 49,543 7.797% 0.130% TOLT% 96,024 8.536%
10/01/2015 Term 1 Coupon 5.500% 500,000 10/01/2010 46,482 10.728% -1.428% 9.296% 48,482 9.296%

Subtotal - $2,850,000 - $146,465 5.139% - 5.139% 3146,465 5.1539%

Total - $2,850,000 - §146465 5.139% - 5.139% $146,465 5.139%

Adjustments To Escrow Definition
PrOPOSU REfUINAING DAL, rvrurvraeesrresserssrsssrssnasesssasscressisessests sassss asts st 1124571411874 17078%11 181401058881 £F270 441783881871 2R A TR A0 2R 1200 1/13/2012
Yield on ESCrow IHVESHIEIS i st st ssnsisisssisstsssnsssssssnsmt sosssns 0.1687324%
Preseit VAIUE SAVINES DHICOUE RALE...oieeciversrereerereessimsesstrsesemsestesssins cmsess st smns esmsstnssasesessasressemsr iaseses esmas asesassssnsssansr ssbensesssasssnsensenss shesssasanesbesesses 2.5596402%
Nowvi A, Retinding Bonds | SINGLE FURFOSE | 12/ 172009 | 2:07 Mt
Fifth Third Securities, Inc.
Public Finance - Investment Banking (MGH) Pages ~~



Novi Building Authority

County of Oakiand, State of Michigan
- 2010 Building Authority Refunding Bonds,
Refunds Callable 1999 Senior Complex Bonds

Proof Of Bond Yield @ 1.8334371%

Date Cashflow PV Factor Present Value Curnulative PV
01/13/2010 - 1.0000000x - -
10/01/2010 127,631.46 0.9870054x 125,972.94 125,972.94
04/01/2011 32,431.25 0.9780395x 31,719.04 157,691.98
10/01/2011 642,451.25 0.9691551x 622,615.52 780,307.51
04/01/2012 26,331.25 0.9603514x 25,287.25 £05,594.76
10/01/2012 646,351.25 0.9516276x 615,066.68 1,420,661.44
04/01/2013 20,151.25 0.9429831x 18,983.43 1,439,644.87
10/01/2013 645,151.25 0.9344172x 602,821.71 2,042,466.58
04/01/2014 13,881.25 0.9259290x 12,853.05 2,055,319.65
10/01/2014 648,881.25 09175179 595,360.19 2,650,679.82
04/01/2015 6,737.50 0.9091855x 6,125.62 2,656,305.44
10/01/2013 496,737.50 0.9009243x 447,522.91 3,104,328.35

Total $3,506,656.46 - $3,104,328.35 -
Derivation Of Target Amount
PAT AOURE OF BOTHS.so-r 11t sessss s oot $3,060,000.00

Reoffering Premium or (Discount)

OTIZINAL ISSUE PROCEEAS....evurietrrrosaresinssssiniseimscesmsisssrissras ccsessssssn s sssss st 400808 e 254 9288 S 445555428 e 555148 SRR R4S 8 aR it 808 st T 0

Novi BA, Retiunding Bonds | SINGLE FURPOSE | 12/ 172009 | 2:07 FM

£4,328.35

$3,104,328,35

Fifth Third Securities, Inc.

Public Finance - Investment Banking (MGH)

Page 6



Novi Building Authority
County of Cakiand, State of Michigan
2010 Building Authority Refunding Bonds,
Refunds Callable 1999 Senior Complex Bonds

Derivation Of Form 8038 Yield Statistics

Maturity Issuance Value Price Issuance PRICE Exponent Bond Years
01/13/2010 ~ - - - -
10/01/2010 80,000.00 100.855% 80,684.00 0.7166667x B57,823.53
10/01/2081 610,000.00 101.508% 619,198.80 L.7166667x 1,062,957.94
10/01/2012 620,000.00 101.727% 630,707.40 2.7166667x L,713,421.77
10/01/2015 625,000.00 101,291% 633,068.75 5.7166667x 2,382,905.52
10/01/2014 635,000.00 101.118% 642,099.30 4.7166667x 3,028,668.37
10/01/20158 490,000.00 - 101.749% 498,570.10 B.7166667x 2,850,159.07

Total $3,060,000.00 - $3,104,328.35 - $11,065,836.20
IRS Form 8038
Weighted Average Maturity = BoNd Years/TSSUE PLCE. ..o tonicraniirssismsssenes st i ecbesmiet s b seassssss s b bimasssmscrassnsssasasanssssaon 3.565 Years
Total Bierest fIOmM DEDE SEIVICE ..o i i s s s S R s B T A £46,656.46
Reoffering (Premiuin) OF DISCOURE it ssi e ssiesssisas s sicss s o bbb s bess b st et bt (44,328.35)
TTOAAT EIHPBTRSE, . c.nceee rererecrecaeeerraseusencacre e pseyaspases npsyasses resareass sy baraessas oag 4ebaeesues etasshbesets ipaeuntaeme et eme A ebanme e e e et E TE e VAR R eng e arers 202,328.11
NIC = Interest / {Issue Price ™ AVETAZE MATTEIEY) i ittt i s et st bbb st bbb 423035451 L LS4 Be bbb e et 1.8284035%
Bond Yiekd for Arbitrage PUIPOSES i virremss v iaieeans 1.8334371%
Novi B, Refuniding Fonds | SINGLE PURFOSE | 12/ 1/2009 | 207 PM
Fifth Third Securities, Inc.
Public Finance - Investment Banking (MGH) Page 7



Novi Building Authority

County of Oakdand, State of Michigan

2010 Building Authority Refunding Bonds,
Refunds Callable 1999 Senior Complex Bonds

Summary Of Bonds Refunded
Maturity
Issue Maturity Type of Bond Coupon Vaiue Call Date Call Price
Dated 4/01/2008 | Delivered 4/01/2005
1999 Senior Complex Bonds (0T) 10/01/2011  Serial Coupon 5.250% 55000  10/01/2010 101.000%
1999 Senior Compilex Bords (LT) 10/01/2012  Serial Couporn 5.300% 575,000 10/03/2010 101.000%
1999 Senior Comaplex Bonds () 10/01/2013  Serial Coupon 5.350% 600,000 10/01/2010 T01.000%
1999 Senior Compilex Bonds (LT) 10/01/2014  Serial Coupon 5.400% 625,000  10/01/2010 101.000%
1999 Senior Complex Bonds (LT) 10/01/2015 Term 1 Coupon 5.500% 500,000 10/01/2010 101.000%
Subtotal - - $2,350,000 - -
Total ~ - $2,8650,000 - -
Novi BA, Refinding Bouds | SINGLEPURFOSE | 12/ 172009 | Z:OVFM
Fifth Third Securities, Inc.
Public Finance - Investment Banking (MGH) ST Page 8



Novi Building Authority
Connty of Oakland, State of Michigan

2010 Building Authority Refunding Bonds,

Refunds Callable 1999 Senior Complex Bonds

Debt Service To Maturity And To Call

Date  Refunded Beads Premium Interesito Call D/§ To Call Principal Inferest Refunded D/8 Fiscal Total
04/01/2010 ~ - 76,350.00 76,350.00 - 76,350.00 76,350.00 -
10/01/2010 2,880,000.00 28,500.00 76,350.00 2,354,850.00 - 76,350.00 78,350.00 152,700.00
04/01/2011 - - - - - 76,350.00 76,350.00 -
10/01/2011 - - - - 550,000.00 76,350.00 626,350.00 702,700.00
04/01/2012 - - - - ~ 81,912.50 61,912.50 ~
10/01/2012 - - - - 575,000.00 81,912,850 886,912.50 698,825.00
04/01/2013 - - - - - 46,675.00 46,675.00 -
10/01/2013 - - - ~ 600,000.00 486,675.00 646,675.00 €93,350.00
04/01/2014 - - - ~ - 30,625.00 30,625.00 -
10/01/2014 - - - - 625,000.00 30,625.00 655,625.00  686,250.00
04/01/2015 ~ ~ ~ - ~ 13,780.00 13,780.00 -
10/01/2013 ~ - - - 500,000.00 13,750.00 513,750.00 527,500.00

Total  $2,850,00000  $28,500.00  $152,70000  $3,031,20000  $2,850,000.00  $611,325.00  $3,461,325.00 -
Yield Statistics
Base date for Avg. Life & AVE. COUPON CALOUIALON. ...ocvieseiiers st st s s b sais st s smsss b she st s s s s b bbb st 1/13/2010
Average Life..... 3.6899 Years
Average Coupon...... 5.7986720%
Weighted Average Maturity (Par Basis) 3.699 Years
Refunding Bond Information
Refunding Dated Date 1/13/2010
Refunding Delivery Date.... o 1/18/2010

Novi BA, Refunding Fonds | SINGLE PURPOSE | 127 172009 | 2:07 Bl

Fifth Third Securities, Inc.
Public Finance - Investment Banking (MGH)
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County of Qaldand, State of Michigan
2010 Building Authority Refunding Bonds,
Refunds Callable 1999 Senior Complex Bonds

Novi Building Authority

Escrow Fund Cashflow
Date Principal Rate Interest Receipts Disbursements Cash Baiance
04/01/2010 76,340.00 0.060% 278 76,350.40 76,380.00 ’ 040
10/01/2010 2,951,262.00 0.170% 3,587.60 2,954,849 .60 2,954,850.00 .
Total $3,027,602,00 - $3,597.38 $3,031,200.00 $3,031,200,00 -
Investment Parameters

Investment Model [PV, GIC, or Securities]...........

Defauit investment yield target.....

Cash Deposit.......

Cost of Investments Putchased With BONt PrOCEEAS ... oo ecrrreereires e irsesieres v e sese s sssene e sessss s srsenesns

Total Cost of Investiments

Target Cost Of INVestMents At DONA YIEL. ... cu i eriieisiraisiiiar st s sisa et ssebs s 1 bbb b4 SRR 58S 4P RRSE 0488 e

Actual positive or (negative) arbitrage...iann

Securities
Bond Yieid

0.62
3,027,602.00
$3,027,602.62

$2,992,501.58
(35,101.04}

Yield 10 ReCeipt. v 0.1687324%
Yield for Arbitrage Purposes.. 1.8334371%
State and Local Government Series (SLGS) rates for. oo 12/01/2009
Nowl BA, Refunding Donds | SNGLE FURFOSE | 12/ 172009 | 207 EM

Fifth Third Securities, Inc.

Public Finance - tnvestment Banking {MGH) Page 10



Novi Building Authority

County of Qakland, State of Michigan
2010 Building Authority Refunding Fonds,
Kefunds Callable 1999 Senior Complex Bonds

Escrow Summary Cost
+Accrued
Maturity Type Coupon Yield Price Par Amount Principal Cost Enterest = Total Cost
Escrow
04/01/2010 SLGS-C1 0.060% 0.060% 100-.000000 76,340 76,340.00 - 76,340.00
10/01/2010 SLGS-C1 Q.170% Q.170% 100-.000000 2,951,262 2,951,262.00 - 2,951,262.00
Subtotal ~ - - 83,027,602 $3,027,602.00 - $3,027.602.00
- Total - - - $3,027,602 $3,027,602.00 - $3,027,602.00
Escrow
Cash Deposit... o 0.62
Cost of Investments Purchased with Bond Proceeds. 3,027,602.00
Total Cost of Fvestments.. o vecennens $3,027,602.62
BT T O DU 171872010
Novi BA, Refunding Fonds | SINGLE FURFOSE | 127 172008 | 2:07 284
Fifth Third Securities, Inc.
Public Finance - Investment Banking (MGH) Page 11



Novi Building Authority
County of Oakland, Stafe of Michigan
2010 Building Authority Refunding Bonds,
Refunds Callable 1999 Senior Complex Bonds

Primary Purpose Fund Proof Of Yield @ 0.1687324%

Date Cashfiow PV Factor Present Value Cumulative PV
01/13/2010 - 1.0000000x - -
04/01/2019 76,349.78 0.8996346x 76,321.88 76,5321.88
10/01/2010 2,954,849.60 0.9987920x 2,951,280.12 3,027,602.00

Total $3,081,199.38 - $3,027,602.00 -
Composition Of Inifial Deposit

3,027 802.00

Cost of Investments Purchased with Bond Proceeds...cv o oeoeccrarma o
8,027,602.00

Adjusted Cost of InVestments.. i

Novi B, Refirnding Bonds | SINGLE PURFOSE | 12/ 172008 | 2:07 FM

Fifth Third Securities, Inc.

Public Finance - Investment Banking (MGH) Page 12



PO F 4144-2 SCHEDULE OF U.S. TREASURY SECURITIES
STATE AND LOCAL GOVERNMENT SERIES

Department of the Treasury
Bureau of the Public Debt
{Revised July 1999)

TIVME DEPOSIT

CMB No, 1536-0062

The United States Treasury Securities - State and Locai Governement Series subscribed for on PD F 4144 and account information
farnished on PD F 4144-1 to which this schedule is altached and incorporated, are requested to be issued and held in book-entry
accounis on the books of the Department of the Treasury.

PRINCIPAL INYERESY ISSUE MATURITY FIRST INTEREST
AMOUNT RATE DATE DATE PAYMENT DATE
(MMBDYY) (MMDDYY} {MMDDYY)
76,340 0.066% AM312040 40172010
2,854,262 0.170% 1132010 10/04/2010

*A firstinterest payment date must be specified for inlerest bearing securities with a maturity date greater than one year.

Taxpayer ldentification Number:

Name of State or Local Govemment Body:
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