CITY of NOVI CITY COUNCIL

Agenda ltem 7
June 1, 2009

ltyofnov:.

SUBJECT: Approval to award the City’s Property and Liability Insurance coverage fo The

Stevenson Company/Municipal insurance Alliance in the amount of $324,800.
SUBMITTING DEPARTMENT: Hung;Rggdgces/Finance

CITY MANAGER APPROVA%

EXPENDITURE REQUIRED $324,800

AMOUNT BUDGETED $340,700 (all funds) o

LINE ITEM NUMBER 101-299.00-210.000 {and 910 accounts in other
funds)

BACKGROUND INFORMATION:

The Stevenson Company has provided the City with Property and Liability Insurance since
2003. This coverage includes City owned property, buildings, and equipment {(large
equipment including DPS and Fire equipment) its employees, elected officials, and
volunteers. Also included through this coverage is Special Events Liability, Medical
Services Professional Liability, Wrongful Acts (Errors and Omissions) and Sewer Backup
Liability coverage.

The City did seek competitive quotes for these services in April of 2008, the low bidder
being the Stevenson Company. The quoted premium for 2009/10 by the Stevenson
Company/Municipal Insurance Alliance for the City’s Property and Liability Insurance
coverage is $324,800, approximately 4.5% less than the 2008/09 premium of $339,803.

RECOMMENDED ACTION:

Award of the City’s Property and Liability Insurance coverage to The
Stevenson Company/Municipal Insurance Alliance in the amount of $324,800.
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Mayor Landry ' Council Member Margolis
Mayor Pro Tem Gatf Council Member Mutch
Council Member Burke Council Member Staudt
Council Member Crawford




~ Municipal Insurance Alliance

| 'Summa}”y of Coverage ‘
o
" CityofNovi -

May,‘200,9

" Robert J. Bucko, Risk Manager

' . Stevenson Company
.- 48597 Hayes Road =~
‘. Shelby Township, MI 48315
Con o 800-761-8895

LT 586-532-9836 (fax)




- Municipal Insurance Alliance

%" SUPPORT AND SERVICE COMPANIES:

o “Markéﬁn}z and Service' e

RobeitJ Bucko

48597 Hayes Road

" Shelby Top, I 48315

- Phone: 586-532-9830
o Pan 586-532-9856

e '. Toﬂ Free 800-76]-8895

cL Techm-cal Admmzstmnon'

R Mumczpal [nsumnce Aﬂzance
. 1700 Opdyke Court
,.‘-)Auburn Hzlls ﬂ/fzchtgan 48326

’ ‘Phone 248-371-3100 - -

‘fj_ ‘,'F‘ 248-371-3069.

stk C'ontr ol Admmzsfratzon

- ;-M’zdwesr stk Control _

.- '1700 Opdyke Court
o Auburn Hzlls, M;chzgan 48326

o ~Phone 248-371-3100
| Fax: 2483713069

Clatms Admzmstratwn

:" Mzgiqu{ Clazms Serwce 1
1700 Opdyke Court

i ,'_;,4=uz,‘u'rn Hills, Michigan 48326

} -Phone 248 371- 3]00

| Fax: 248:371-3091

- Insurance Companies:

“ _ U.S. Specialty Insurance Company

" BESTRATING A+

HCC Holdings Company



| | .I C OMPREHENS] VE M UN]CIPAL LIABILIT Y

me 0fL:abdtty Per Occurrence - 'S 10,000,000,
Deductrble 8 10,000
Addztzonally Named

Lo e The “Who is an Insured * provision of the Public Entity General Lzabthly Form includes
Tl the followmg while acting within.the 9cope of their duties and at the a’zrect:on of the -
R | T o i Namea’ Insured :
A. .:A Govemmental Agency oF Subdzvrsmn Department; Municipal Body; Board or ‘
wo e Commission; or Now-For-Profit. Corporatzon which is owned and controlled by the
T | T R Named!nsured ‘ L
i e B “An Indtwdual whale actmg ina capaczty as director, ojj“ Seer, trustee, employee or
| B T Staﬁ”member
' : -C.., Anjf Vohmteér o
D Any pammedzc emergency medical techmczan or visifing nurse.

o : = ‘:‘?‘ " : - E ‘ An Elected or Appomted offi czal or member of any board or commission or agency
| | T ‘ Of!he Named In.swed

| ﬁddiﬁbnally Inczuded:. -'

A Personal Injury also includes:

- . R Lo - . 1. Oral or written publication of material that is slander or libel,
’ ' ' ' DI 2.~ Oral or written publication of material tkat violates a person’s right of
B privacy,

3. Fualseor improper service of process,
-4, Drscrzmmatton,
3. Violation of the Federal Civil R:ghts Act of 1871 or 42 USC 1983 or
“similar laws.

It B, Contractual Liqbifz’o: — Coverage for the Named Insured when it becomes Obligated
Liability Assumed Through Contractual Agreements.

. Hdvertis_ing L.iézbil'ilj}' ~ Includes “Slogan” Infringément.
Host Liquor Liability — Includes Incidental Giving and Serving.

C.
D
E l f;road Form Property Damage Liability.
F.

Incidental Medical Malpractice.




S~

>

by

Y9 _zs'a

Boddy In]ury arid Pmperty Damage Liability also mcludev
1. The definition of occurrence includes any intentional act by or at the
direction of the additionally named insured which results in bodily

injury or property damage if such injury arises from the use of
reasonable force for the purpose of protecting persons or property, and
2 Mental Angutsh, Mental Injury and Humzlmtmn.

Newly A cqmred or Formed O gamzatzons or Operafzons 90 Days Automatic
Degfense & Legal Costs In Addttzon to the Limit of Liability
Pub!zc and Private Highways, Roads, Sireets, and Sidewalk Liability.

Specml Events Lzabduy Includes Sponsored Athlet:c, Fund Raising, Soclal,
Recreatwnal Events (F zreworks Avadable Upon AppromD

Premzses Medzcal Payments § 10,000 Per Person
T ire Legal Ltabdtty (Rent/Lease/Barrow) 3 1 000 000 Any One Fire
Medical Servzces Professional Liability
Non—Owned & Hired Automobile Liability
Employee Benef ts L;abllzty $ 1,000,000 Per Claim,
$ 3,000,000 Policy Aggregate
$ 1,000 Deductzble

Sewer Backup Liability - $ 500,000 Each Occurrence, 8 1, 009, 000 Aggregate
$  1,000.00 Deductible

Pesticide & Herbicide Liability - § 50 000 Each Occurrence



| 1 WRONGFUL ACTS LIABILITY (E&O)
: | . Lﬂmt 'of Le’obi.li.tylEoek Occuererece $- 1 0,006,006.

L Dedoeﬁble Inclodjng Loss Adjustment  § 50,000.

Addztzonally ]ncluded

; - ‘A Coverage addresses Not Only Public Oﬂ" icials and Employees, but the
L Nameo' Insured as well

| B “Pay on Behm_’f” Wordmg.

G ‘Also includes “4ll persons who were, oW are, OF sholl be lawful{y
 elected, appointed or employed officials of the NAMED INSURED
W v o o while acting within the scope of their duties for the “NAMED
R | - INSURED ” : -

o D Ineludes “EmploymentPracuces Liability.”
.'_‘ 'E. Includes Policy Limtits for Zo_nmg including “Tempomry Takings”.




o Law ENFORCEMENT PROFESSIONAL LIABILITY

Lzmlt of Llablltty Per Occurrence . 10,000,000.

Deducttble o o8 50000,

Addztzonally Named lnsured

. AH (full and pan’-tzme) paid employeev of the Law Enforcement Department '
5. “Unpaid Volunteers, or Reserves, o
. All persons who were, now are or shall be lawfully elected appointed or
- . employed officials of the Named Insured,
. Your Employees while engaged in law enforcement or secunty dutzes for others‘
‘ l;m ‘on‘ly to tke extent authorized by the Named Insured. :

Addzt:onally Irzcluded Coverage

Assault and Battery
. False Arrest, Detention or Impnsonment or Ma!zcwus Prosecutmn,
. alse or Improper Service of Process,
. Civil Rights Violations (Including Federal Civil Rights).
Praperty inthe Care, Custody, or Com‘rol of the Insmed Law Enforcemenr
Department,
Libel, Slander, Defamation of Character
Wrongful Entry and Eviction,
. Diserimination,
Mental Anguish, Mental Injury and Humzlzanon
. Non-Owned Watercraft up to 26 feet in length,
M. Hot Pursuit Losses, and
N. Canine Liability Coverage




IV  VEHICLE “FLEET” LIABILITY

A Camprehemzve Personal Injury & Properljy Damage | § 1 0,000,000.

'l"“" B Personal Injw'y Protectzon Coverage " D Starutory
g ‘C Property Protectzon Coverage . ' S | Statutory '
o -D Mzm Tom‘ Lzabzhty Coverage . S S $‘ 1000
o " E Non Owned and Hzrea’ Vehlcle Lrabzllty o o $ 1 0,000, 000. )
F Unmsured Moz‘ormfs o o o o 8 f 000 000
- G Undermsured Moto; ists | . : .. } $  1,000.000.

CH Deductzble $ 10,000. 00

e .'::‘.Pgr'b;:‘c"urrenc.e/" Unlimited Policy Period Aggregate .

o T;Addmonally Included C’overage
. : A Amended Fellow Employee Exclusion.

: ‘B., : ,Broad Form Named Insured.

C Unintentional Failure to Disclose Hazards.
- D Revised Dqﬁnition of Bodily Injury fo Include Mental Anguish. -

E Hired Auto Physical Damage - $ 50,000 Each Occurrence




L --;VEHJCLE ,-‘fFﬁEET”- PHYSICAL DAMAGE

Comprehenswe Per Schedule on Flle wzth Company -
B Vehzcles* are Actual Cash Value less a § 1,000.00 Deductzble

o '.';l‘i *Colltsmn Pe; Schedule on File with C’ompany - | -
SR .'Vehzcles are Aetual Cash Value less a $ I 000 00 Deductzble (Broad F orm- - "

Addztzonally Included Coverage

A, _-Freezmg Coverage Included for Fire and Other Emergency Vehlcles
3. Glass Repair — Waiver of Deductible if Windshield Repaired.
G Phys:cal Damage Coverage fo Vo[unteers or Employees Personal
- Vehicles - $ 1,000:00 ‘ :
D.. Customized Vehicle Extension Endorsemeni . '
. 'I-Itred Velucle Physzcal Damage Coverage Limit - $ 50, 000




Total Blanket Real & Personal Property Limit - $59,000,000
Agreed Amount, Blanket and Replacement Cost

Speczal Perils, Agreed Amount

Deductzble $1 000, 00

VI BUILDING & PERSONAL PROPERTY COVERAGE i
- ::‘Addztlonally Included
Causes of Loss - Specza! Form
Agreed Value Coverage =~ - o S ‘ ‘
Replacement Cost Valuation
Glass Coverage Automatzcally Covered Wzthm Buzldmg Lzmzr

'Addztwnal Base Covemge Hzgher Lzmn‘s Avadable

Premzses Boundary Inc; eased Dzstance to ] 000 Feet

Extra Expense Coverage — $ 500,000 Each Occurrence,
Valuable Papers and Records — § 250,000 Each Occurrence
Accounts Receivables - § 250,000 Each Occurrence,

Law and Ordinance - $'1,000,000 (4 & B—10% C), -

Loss of Business Income - §. 100,000 Each Occurrence,
Earthquake Coverage - § 5, 000,000 — Deductible $ 50,000,
Flood Coverage - $ 5,000,000 — Deductible $ 50,000,
Electronic Data Processmg (Hardware/Software) - § 250, 000 Each Locatzon
Grounds Maintenance Equipment - $ 100,000 Each Occurrénce,
Blanket Portable Equipment - $ 350,000 Each Occurrence,
Communication Towers - § 100,000 Each Occurrence,

EEE\O%\}QMMWNH
VR R T —




‘-'--'--VJI SCHED ULED & UNSCHED ULED PROPERTY\

. _' T otal Lzmzt of Scheduled and Unscheduled Property 52 798 300,
X ,"“‘“‘.f,_ Deduct;ble Per Occurrence o $ 1 5 00‘ T )
o ‘Replacement Cost’l Bas;'s '

SummaryofCoverage

A ‘-Masc Pmpeﬂy & Eqmpmenr 3 50.000

- _ 2. ‘ Corffmcmr sEqmpmem Reﬂferlfram Orhers %"125 000

3 Crmme (L‘cvemge S 25, 000 (In Lme ef Du(y) _ '

o 4 SeeA!mched For Compiere Lrst of Eqmpmem




R .:VII*I._.Y FIDELITY & CRIME COVERA GE

A Money & Securztzes |
o ] Theﬁ Dzsappeamnee & Desn ucrlon 0n Premzsef  $ | 1 00,000
2 Theft Dzsappeamnce & Destr uction, Ojf Premzs*es 5 I 00 000
3 Deductzble $ -0- ‘l
B Employee Blanket Dzshonesty Bond
7 1 Lzmzt of Lzabzlzly $ 1 00 000.
' o 2 Includes “Falthﬁd Performance
| B e . 3 Deductzble $ 250 00

C Computer Fraud 5 J 00 000

Addztzonally C overed
SO A Covemge Outszde whtle in the Care, Custody, or Control of 7 Me.ssenger‘-
E . : 'B Coverage whzle it is bemg Conveyed by an Armored Car Company,

T = ; AR C Coverage while it is wzthm ihe szmg Quarters or the Home of any
N L Mesvenger or Colleetor and

R IR D Locatlons Included All Owned Named Insured Premzses and All
e e ‘Officials’ Homes and lor any Other off Premrse Collectzon
W i Location. _




. IX  BOILER & MACHINERY COVERAGE

;Oééur@é“_e]nce’ Form Liability Limit | .k . 8 Total Property Limit

B .':f'lj?ri(‘)?é}‘z))bama_ge Liabi’l?ty o | o ‘Inc‘l,rud_é'd a
i j.ﬁﬁsfnéss fﬁcome Intermptibn | 5 000()0
‘ . _C'QnSe_quenif'ial Damage / Spoildgé. 100, 000 7

Ammoma Contamination - 100,000.

5
‘ $
- Oﬁf Prém;’se& Servicé ’Im‘errrupﬁon‘ ’- .. $ ]00, 000.
| 5
$

; Wéier ‘D}r:“zmage 100, 000.
L O_rdinaéce or iaﬁ' - S 250,000.
: Hc.zz;s:z.rdo'us S?bsra;zces | 8100, éOO. C
_'.‘l'R‘etzﬁigeffant Contamination o . 100,000.- |
- “Fungus” Wet Rot & DryRot s 15000
_ .beducz‘szlle; $ 1,000.00 ) . ’ .
Air Conditioning & Refrigeration System - § 50 Per HP, § 2,500 Minimum

- ", Spoilage Damage Deductible — 10% of Loss, with $ 2,500 Minimum
R Utilily Interruption — 24 Hour Deductible :




City of Novi

- Premium Summary

Ce:ﬁpreh_ehsiye_ ‘Muhiezpal Liability EERTR | - Included

II;";'.‘.‘_‘erhgful.kietsl(E&O) Liability‘ I o Iﬁch‘tded'

"I:V.‘f‘;'j,'Automobzle Lzabllzly N | ~ Included

- V ':_:Automoblle Physzcal Damage AR Included '_

o VI Real &Personal Properly _- . o o f ' Inelluded

VII Unscheduled & Scheduled Pr operty | o Included

V]II 'C’; ime & F zdehty Covemge .‘ - Included

o L IX ,"‘\.Bozler&Machmery . | o _‘ S 'I”d'?/‘ded

I]] 4ng EnforcelnentLlablllW R ‘ o : o .. IHCIuded |

| _ .TOtal Rolifc_;k Period Premium 7 S 3 324,800.00

o “T hls proposal contains a brief outline of coverage to be included in any
. policy that may be issued in the future. This is only a summary and the
. terms and condmons of any pollcy zssued will take precedence over the
A proposa | - :




