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CITY of NOVI CITY COUNCIL

Agenda ltem 2
August 10, 2009

SUBJECT: Approval of Cabot Drive Water Main Oversizing Reimbursement Agreement with Haggerty
Corridor Partners, LLC, in the amount of $239,000.

SUBMITTING DEPARTMENT: Department of Public Services, Engineering Division /(/7“

CITY MANAGER APPROVAQ/

EXPENDITURE REQUIRED

$ 239,000

AMOUNT INCLUDED IN CIP

$ 100,000

LINE ITEM NUMBER

592-592.00-160.646

BACKGROUND INFORMATION:

Engineering staff have been in discussions with Haggerty Corridor Partners, LLC for several
months regarding the enclosed Cabot Drive Water Main Oversizing Reimbursement Agreement.
During the development of Haggerty Corridor Corporate Park Phase |l, the city requested that the
water main along Cabot Drive be oversized to accommodate future water supply needs for this part
of the city. In exchange, Haggerty Corridor Partners has requested reimbursement for the
additional construction costs between the 24-inch water main that was installed and the 12-inch
water main that was required for an industrial type development.

Haggerty Corridor Partners has provided documentation (attached) showing its fotal water main
installation costs as $790,208. Staff has worked with the developer to estimate the cost difference
for labor and materials to install the 24-inch water main versus the 12-inch water main to be
$239,000 as reflected in the attached agreement.

The agreement was drafted and has been reviewed by the City Attorney's office (see Beth Kudla's
letter, attached).

RECOMMENDED ACTION: Approval of Cabot Drive Water Main Oversizing Reimbursement Agreement
with Haggerty Corridor Partners, LLC, in the amount of $239,000.

' Mayor Landry

__Council Member Margolis

Mayor Pro Tem Gatt

| Council Member Mutch

Council Member Burke

| Council Member Staudt | |

Council Member Crawford
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WARDLE

A0U03 Nonlwesiern Flighway
1LO. Dox 3040

Facmington Flills, M1 48333-3040
Tel: 248-851-9500

Fax: 248-851-215H
www.seerestwarnlle.com

Brian Coburn, Senior Civil Engineer
Public Services — DPW Garage
R, 26300 Delwal Drive
Dircc: 2085592816 NOVi, M1 48375
blandIn@secrestivnrdle.com
RE: Cabot Drive Water Main Oversizing Agreement
Our File No. 55142 NOV

Dear Mr. Coburn;

We have received and reviewed the final version of the proposed Cabot
Drive Water Main Oversizing Agreement. Based on your confirmation of the
cost reimbursement amount for oversizing the main from a 12" main to a 24”
main, we see no legal impediment to approval of the agreement and
reimbursement to the developer in the amount of $239,000.00.

If you have any questions regarding the above, please do not hesitate to
conlact me.

Flizageth M., Kudla
EMK /

ce: Maryanne Cornelius, City Clerk
Rob Hayes, DPS Director
Thomas R. Schultz, Esquire

C:ANrPortbl\imunnge\BKUDLAVI273308_1.D0C

COUNSELORS AT LAW



STATE OF MICHIGAN
COUNTY OF OAKLAND
CITY OF NOVI

CABOT DRIVE WATER MAIN OVERSIZING REIMBURSEMENT AGREEMENT

AGREEMENT between the City of Novi, a Michigan municipal corporation, whose
address is 45175 West Ten Mile Road, Novi, Michigan 48375 (“City”), and Haggerty Corridor
Partners, LLC, a Michigan limited liability company whose address is 39000 Country Club Dr.,
Farmington Hills, MI 48334 (“HCP”).

RECITATIONS:

HCP is the owner/developer of the Haggerty Corridor Corporate Park Development, a
parcel of real property described in the attached and incorporated Exhibit A, located in the City
of Novi, Oakland County, Michigan (“the HCP Property”). The HCP Property has been
approved by the City for development as an Office Service Technology Development according
to and consistent with the provisions of the City of Novi Zoning Ordinance.

As part of the development of the HCP Property, the City required the installation of a
24” water main rather than the standard 12” water main in order to improve reliability, pressure
and flow needs to Section 1 of the City. HCP agreed to pay for and install a 24” water main to
serve the HCP Property, subject to reimbursement by the City for the increased cost of the larger
water main. The 24" water main (the “Oversized Water Main”) has been installed in the location
described and depicted on the attached and incorporated Exhibit B.

At the City’s request, the Oversized Water Main facilities were constructed in a manner
and with capacity to serve other properties in addition to servicing the HCP Property. HCP and
the City desire to enter into this Agreement for the purpose of reimbursing HCP for the
additional cost of the Oversized Water Main over and above the cost of the standard 12” water
main required pursuant to the City’s Design and Construction Standards.

It is acknowledged that the total cost of constructing the improvements constituting the
Oversized Water Main, which cost is solely attributable to “over sizing” the water main is Two
Hundred Thirty Nine Thousand ($239,000.00) dollars.

NOW, THEREFORE, IT IS AGREED AS FOLLOWS:

1. The City shall reimburse HCP in the amount of Two Hundred Thirty Nine Thousand

M S-Eiesht ($239,000.00) dollars, for the additional cost attributable to installing a 24” water

main rather than the standard 12” water main required by the City ‘s Design and
Construction Standards, Section 11-68(c)(1)(b).

2. HCP has conveyed the Oversized Water Main and corresponding Water System
Easement to the City for purposes of operation, maintenance, repair and replacement.



3. This Agreement shall be governed by the laws of the State of Michigan, both as to
interpretation and performance. Any and all suits for any and every breach of this
Agreement may be instituted and maintained in any court of competent jurisdiction in the
County of Oakland, State of Michigan.

4. This Agreement may be signed in counterparts.

IN WITNESS WHEREOF, the undersigned parities have affixed their signatures this
day of Mg L7 2009

CITY OF NOVI

David B. Landry, Mayor

Maryanne Cornelius, Clerk

The foregoing Agreement was acknowledged before me this day of
2008, on behalf of the City of Novi by David B. Landry, its Mayor, and Mz Maryanne Cornelius, 1tq
Clerk.

Notary Public
Oakland County, Michigan
My Commission Expires:

Haggerty Corridor Corporate Partners, LLC,
a Michigan limited liability company

Y d&z, L
Its: /«w/ Sres i (

The foregoing Agreement was acknowledged before me this A7 day of M ,
200§ on behalf of Haggerty Corridor Corporate Partners by y Mo ithew Spsin, its

Nice Presudent .

L/L/L/M hoV alein
Notary Public

. l: f)maamt_, Oakland County, Michigan
My Commission Expires: 1-§-2dix

C:\NrPortblimanage\BK UDLAN 103471_1.DOC
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Pipe CL54 D.L

Gate Valves

Lower WM

Tie-ins

36" Casting vs. 20" Casting
Sand Backfill

TOTAL

By: Brian Coburn
Date: 04/13/2008

Engineering Opinion of Probable Cause
Cabot Drive Watermain

Quantity Unit
2,365 If
3 ea
1ls
11s
1ls
$7.65 cy

24" Water

$165.00
$15,000.00
$20,800.00
$6,000.00
$25,260.00
6,031

12" Water

$100.00
$2,650.00
$7,000.00
$2,500.00
$8,500.00
4,080

Difference
$65.00
$12.350.00
$13,800.00
$3,500.00
$15,760.00
$1,951.00

Total Price

Difference

$153,725.00
$37,050.00
$13,800.00
$3,500.00
$15,760.00
$14,925.15
$238,760.15



APPLICATION AND CERTIFICATION FOR PAYMENT

AlIA DOCUMENT G702

PAGE ONE OF 3 PAGES
TOOWNER: Norther Bquities PROJECT: Haggerty Corridos APPLICATION NO: 18
39000 Conntry Club Drive PAYMENT APPROVAL T| Distribution
Farmingron Hills, MT 48531 DATE: > Flgaq | TEHODIO: 11/30/08[  |JOWNER
FROM CONTRACTOR: V1A ARCHITECT: p— L4 : [ ]ARcrETECT
MWB Contracting, s, A-R Decker PEOV*DW _ ! [ |coNTRACTCR
8457 Andersouvilie Road, Suite J ‘COMPANY- & E.RO}E? NO: NA ||
Claicsion, MI 48346 L Ll b LA FEE et
CONTRACT FOR: Site Work

CONTRACT DATE:

CONTRACTOR'S APPLICATION FOR PAYMENT
Applicstion is made for payment, as showm delow, in conzection with the Coafract.
Comtinfation Skeet, ALA Document G703, is attached.

!. CRIGINAL CONTRACTSUM: . . .....oonuen

-~ ANy Y o -
The undersizred Coniracior c&(%ﬁsognﬁm the cé%f%’e‘ Conhg' Tor's knowledee,

informnation and belief the Worlc covered by this Application for Payment fus been completad
in accordznce with W2 Contract Documents, that all amewmts have been paid by the Coalrazlor
for Work for which previous Certificates for Payment were jssued and paymeats receivad

Toma the Owrer, acd thet current peymert shown herein is now due,

CONTRACTCR:

MWE Contracimg, In<.

M@MME’C

County of: Oakland
cayof Jypemte, 2
DEEORAH L. FLULER
Noiary Public, Sizge of Mlchigaa
“CounyofOadang
cnmemesinn Sopires God, 06, 2014 L

Statz of Michipan
Subscribed and sworm 1o before me (his

Notary Publi 9 bk A L 0
otary Public: A il
Iy Ccrmmissior.’ci/p}groe;z:ék g

e
1|_
!

G i SR $1,744.00
2. Netchmge by Champe Orders . . oo L vvieiieieieee s $3,722,845.0C
3. CONTRACT SUMTODATE(Line [ £2). . .ooovvvnnnninn . §3,724,589.00
¢. TOTAL COMPLETED & STORED TODATE .. ....... §3,724,589.00
(Colurnn G on G703)
5. RBTANAGE:
0% of Completed Worle . .. ... .. $3.724,589.00

(Colwrie D + E o1 G703)

of Stored Materiel . . ..., . ..

{(Coiuma F on G703)

‘Total Retainsge (Lines 3a+ Suor

Totulin ColumnIofG703) . ............. R S0.00

6. TOTALEARNED LESSRETAWAGE ... ...ocviinninin . $3,724,582.00

{Linc 4 Less Lipe 5 Totzl)
338 PREVICUS CERTIFICATES FOR
" PAVMENT (Line 6 from pricr Certificate)
8. CURRENT PAYMENT DUE

_ 43 830 3

/ b
Date: ’{/f/f'{a / ’r"/g

s :
ARCHITECT'S CERTIFICATETQOR-
In aeeordance with the Condract Docroents, besed on ou-site observations and the data
comprising the application, the Architect certifics 1o the Owner that to the best of the
Archilect's knowlsdge, informetion :md telief the Work has progressed as indicaled, the quality
of the Work 15 in accordance with the Confract Documents, and the Confracior is entitled to

B
..................... W \paysext of the AMOUNT CERTIFIED. -
5. BALANCE TC FINISE, INCLUDING RETAINAGE / k—__”") .

(Line 3 iess Line 6) S $0.00

e C——— it S e —
i ~ CHANGE ORDER SUMMARY | ADDITIONS | DEDUCTIONS
Total ctianges approved
in previcus months by Ovwmer $3,735,686.00 $C.00
Tetal azproved this Month _ $3,719.00 $16.560.00
TOTALS $3,739,4C5.00 $16,560.00
) NET CHANGES by Change Order $3,722.845.00

AMOUNT CERTIFIED ... ...... &

{Artach explanrtion if omowst cartified differs fromn the onownt applied. Initicl all figwres on this
Appiication wed on the Contimuetion Sheet that ave changed o conform fo the anount codifizd,)
ARCHITRCT:

By Dats:

Thig Certificate is pot uegotiable. The AMOUNT CERTIFIED is payable cnly to ite
Contraciar nzmed hereln, lssuance, paymens and accepiance of payment are vatbout
prejudice to any rights of the Ovmer or Contractor tmder this Contract.

AUDOCENT G702 - APELICATICN AND CEETIRCATION FOR FATMENT - 1592 EDLTION - ALA, - BL¥57

THS AMEFICAN INSTITUTE OF ARCERTECTS, 1735 MEW YORM AVE. YV, WASHINGTON, D 20005-2222

Uszrz may obtain validation of this duvcument by requesting of the license a completed AT Docmnent D401 - Certification of Docnnient's Authenticity

6OGL L. err
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CONTINUATION SHEET

| -

A4 DOCUMENT G703 Pago 2513 Fagss
—A Decumant G702, APPLICATICN AND CERTIFICATION FOR PAVMENT, contziing APPLICATION NO: 18 PROJECT: Haggerty Corricar
outractor's sipaed certification i arached, AZPLICATION DATE:  -11/20/200%
: tabulatons below, ammonnts are stzied (o the newest dollar. PERIOD TO: 1£/36/2008
“se Column 1 ou Contracts where vaniable retaipage for Hae items may apply. ARCHITECT'S PROJECT NO: N/A
i 3 - c_ D E = G a : i
TER DESCRIFTION OF WORK SCHEDULED WORK COMPLETED — | WMATERALS TOTAL % EALANCE RELAINAGE |
NO. YALUE FROM PREVIOUS THIS PERIDD PRESENTLY COMPLETLED =0 TO FINISH (IF vaJUACLE |
APPLICATION STORED AND STORED (C-G) RATR)
©C+5 (ROT IN TO DATE
_ | DORE) - [D+E+F) 0%
1 |Stip - Balauce $684,597.00 $5%4,597.00 $0.00 30.00 3684,597.00 100.00% $0.00 £2.00 |
Swesper £5,465.00 $5,085.00 $380.00 $0.00 35,465.00 120.00% 0.00 §0.00 §
> [Water Truclc $6,317.00 $63517.00 $06.00 $0.00 56,317.00 10D.00% 3000 50.00
4 |Box Crvert - [tem #2 $42,838.00 | $42,838.00 $0.00 $0.00 §42,538.00 100.00% 10.00 £ $0.00 |
5 |Approach - e ds4, 5, € S79.873.00 §79 873.00 $0.00 $0.00 379,875.00 100.00% $0.00 Suoo
S |Mangation Arvs - Item #3 $82,482.00 332 .432.00 30.00 $0.00 $82 482 .00 100.00% 30.G0 30.00 [
7 [Stue Roadwiay $96,033.00 $56,033.00 $0.00 30.00| 196,033.00 100.00% $0.00 5600
§ [C.O. 71 - Underowt Catol 370,254.00 ‘3'78,254.00 $0.00 $0.09| £70,254.00 100.00% 30.00 3000 !
south of creck |
¢ {C.0. #2 - Undercut mdst saitary $7.716.00 £7,716.00 $0.00 $0.00 £2,716.00 300.00%\ $0.00 $3.60
10 3C.0. ¥3 - Underers Cabot S47281.00 $472%1.00 $0.00 50.00 7281.00 100.00% 50.00 $2.00 ¢
Stz 1522.50, Sta §-12 !
11 |C.0. #4 - Overtime 32,888.00 £2,588.00 S0.00 £0.00 §2,838.00 100.00% $0.00 000 ]
2 |Dran Tig - AL & 574,662.00 74 662 00 £0.00 S0.00 374,66&00‘ 100.00% 10,00 $1.00 |
[3 |Storm: Sewiers $433,853.00 §433,853.00 2000 $0.00 §433,855.00: 100.00% 10,00 50,00 l
14 |Samiary - Grawty §354,720.00 $334.720.00 $0.00 30.00 3334 .720.00 1C0.00% 350.00 | $0.00
1 ISmiary - Foree Madi Sadl 00 | $271,504.60 50.00 $0.0C $271,504.00 10C.00% 50.G0 0001
| T (Water 3-’&121“'% 3790,203.00 ) $750,202.00 30.00 30.00 £790,208.00 100.00% $0.00 20.00
12 1C.0O. #5 - Temporary Stove Drives $5.874 $5.874.00 £2.00 %0.00 %5.874.00 100.00% $0.00 3000
18 |C.0. #6 - Uudercut Swdlary - F51) £127,612.00 $127,612.00 $0.00 §0.00 $127.612.00 EOU.CU%! .00 $0.00
19 [C.O. #7 - Erczicn Repaws, Sicue 314,344.00 $11,875.00 $2,569.00 20.00 £14,%44.0C 100.00% §0.00 1 S NG |
20 [C.0. ¥8 - Dewaterirg © $14,300.00 $14,300.00 009 $0.00 $14,300.00 100.00% $0.20 | $4 00
21 1C.0. #9 - Iustz)l Box Culvert §414 ,080.00 $367.520.00 $16,560.00 £0.00 $414,020.00 100.00% T oEDGOD £3,00 k
22 |CO.£10- UL Cone. Wing W, $18,545.00 S18345.00 £0.00 | 000 SL8.545.00 100.00% s0.00 §0.00 ¢
23 |CQO. 511 - Revised 8.5, Pond D §6,445.00 $6,445.00 $0.00 $0.00 §6.445.00 100.00% 30.00 L0 Q0
24 [C.C. fi12 - Sleeves $£3,542.00 $3,242.00 $0.00 30.00 $3,94?..\')D* 100.00%: 50.60 §0.00
|
GRAND 7OTALS '
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CONTINUATION SHEET

AIA DOCUMENT G703

Page 3l 3 Puses

7 Document G702, APPLICATION AND CERTIFICATION FOR PAYMENT, containing

APPLICATION NO: 18 PROJECT: Faggerly Cormidor
entmmetor’s signed cemtiSoation is aotashied. APPLICATION DATE: 11/20/2008
1 fabmlations below, amonnts are stated to the nearest dollar, PERIOD TO: 11/30/2008
Jse Celwm Lon Contracts wliere varizble redninage for line itevas rasv apply, ARCHITECT'S PROJECT NO: N/&
PR B c D B F g Il i 1 |
ITER T DISCRU"ION OF WORK SCHEDULED W ORI COMPLETED MATERIALS TOTeL b BALANCE RETAINAGE
%O, VALLE FROV PREVIOUS |  THIS PFRICD PRESENTLY COMPLETED (G~ C) TOPNISE  |QF VARIASLE
: APPLICATION STORED 4ND STORED ©€-G RATE) ,
E ©+E) (ROT M TO DATE - i
_ DORE) (D+E+3) ) J 0% i
25 [C.C. 15 - Undercut de-cel, $16,394.00 516,3%4.00 $0.00 §0.00 $1€,354.00 100.00% $0.00 000 |
{westside, Cabol, Mackerzie
zu |C.0. #14 - Incresse ir: Stone 1or Rd 37,540.00 ¥7.540.00 $0.00 $0.00 §7.540.00 100.00% $0.00 50.00
37 |C.0. 13 - Walldng Path 332,645.09) $39,648.00 20,00 $0.00 $39,645.00 100.00% $0.00 Senc
2% |Alterncie #3 - Barccades 58,610.00 $6,610.00 30.00 $0.00 $8.610.00; 100.00% 4000 §C.00 '
2% |C.0. 416 - Undercut Retaining 32,564.00 $2.564.00 $0.00 £0.00 $2,564.00 100.00%; 30.00 .00
Wall, Passmy Lusie ! !
30 1C.0.¥17 - Guardrail - Bt 13.701.00 $3,701.00 30.00 S0.00 $3,701.00 100.00% .00 1200 I
Foolage _ i |
31 |C.0. #18 - Remove Concrete - i §2,927.00 $2,557.00 1370.00 $0.00 52:927.0?:'[ 100.C0% §2.00 000
Sand Walks y |
32 |C.0. #12 - Credit o Reduze e ($16,560.00) ($16,560,00) 5000 $6.06 -316,560.00 100.00% 50,90 30,00 |
Value 0f Tuan 21 (Box Culven) ; |
32 |C.0. #20 - Grzoe Topsoll File $35,452.00 §3.432.00 I $2.00 $0.00 §$5432.00 100.00% 30.06 41,50 i
¥ . ] . 0
|
| |
| | |
| |
| | |
| |
. l
| | |
| [ | |
: J
_ - .
g = . - o ~ E - - k! | D GO
i GRAND TCGTALS ‘3,?24,:‘89.00 3,704,310.00 20,279.00 0.00 -;._..r24,:~39.0t| S6.00 3 !
| |

e
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Location Map

Hagge

Master Planned Future ¥
24" Water Main Connection |\ 5,

L | to Detroit Water
va) SR I
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Oversized Water Main || |
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Project
Version #.10
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